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CHAPTER 25

NATURAL RESOURCE TAXES

Sub-Chapter 1

Metalliferous Mines Tax

Rule  42.25.101

Reporting Requirements


 42.25.102

Average Price Quotations


 42.25.103

Market Value


 42.25.104

Taxable Quantity

Sub-Chapter 2

Metal Mines Tax

Rule  42.25.201

Reporting Requirements

Sub-Chapters 3 and 4 reserved

Sub-Chapter 5

Gross Proceeds Tax on Coal Production

Rule  42.25.501

Definitions


 42.25.502

Filing Requirements


 42.25.503

Failure to File






Rules 42.25.504 through 42.25.510 reserved


 42.25.511

Determination of Contract Sales Price


 42.25.512

Imputed Valuation


 42.25.513

Taxable Valuation


 42.25.514

Right to Audit


 42.25.515

Imputed Valuation for Refined Coal
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Sub-Chapters 6 through 9 reserved

Sub-Chapter 10

Net Proceeds New Production Tax

Rule  42.25.1001
Definitions (REPEALED)


 42.25.1002
Net Proceeds Tax Return (REPEALED)


 42.25.1003
Procedure Upon Dissolution (REPEALED)


 42.25.1004
Valuation (REPEALED)


 42.25.1005
Natural Gas Exempt From Severance Tax






(REPEALED)


 42.25.1006
Natural Gas Exempt From One-Half the Net






Proceeds Tax (REPEALED)


 42.25.1007
Statute of Limitations (REPEALED)


 42.25.1008
Windfall Profit Tax (REPEALED)


 42.25.1009
Gross Sales Proceeds (REPEALED)


 42.25.1010
Policy On Net Proceeds Deductions






(REPEALED)


 42.25.1011
Treatment of Royalties (REPEALED)


 42.25.1012
Expenses Related to Machinery (REPEALED)


 42.25.1013
Labor Costs (REPEALED)


 42.25.1014
Costs of Improvements, Repairs, and






Betterments (REPEALED)


 42.25.1015
Deductions For Drilling Costs and






Capital Expenditures (REPEALED)


 42.25.1016
Treatment of Depletion (REPEALED)


 42.25.1017
Other Operational Costs (REPEALED)


 42.25.1018
Necessity of Proof (REPEALED)
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Rules 42.25.1019 and 42.25.1020 reserved

Rule  42.25.1021
New Production Reporting Requirement






(REPEALED)


 42.25.1022
Net Proceeds Computation - Quarterly






Filings (REPEALED)

 42.25.1023
New Production Exemption (REPEALED)


 42.25.1024
Unitized Leases - New Production






Determination (REPEALED)


 42.25.1025
Production From New Formation of






Currently Producing Lease (REPEALED)


 42.25.1026
Changes in Leases (REPEALED)


 42.25.1027
Declaratory Ruling Procedure (REPEALED)


 42.25.1028
Horizontally Completed or Recompleted Wells






(REPEALED)


 42.25.1029
Qualification of New or Expanded 






Recovery Projects (REPEALED)


 42.25.1030
Allocation of Incremental Production






(REPEALED)

Sub-Chapter 11

Net Proceeds Tax on Miscellaneous Mines

Rule
 42.25.1101
Definitions


 42.25.1102
Net Proceeds Tax Return


 42.25.1103
Valuation


 42.25.1104
Mining Versus Non-mining Processes


 42.25.1105
Computation of Gross Value






Rules 42.25.1106 through 42.25.1110 reserved


 42.25.1111
Treatment of Royalties


 42.25.1112
Expenses Related to Machinery
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Rule
 42.25.1113
Labor Costs


 42.25.1114
Costs of Improvements and Repairs


 42.25.1115
Cost of Milling, Smelter, and Reduction






Works


 42.25.1116
Transportation Expenses 


 42.25.1117
Marketing, Administrative, and Other






Operational Costs


 42.25.1118
General Treatment of Deductions


 42.25.1119
Special Deductions 

Sub-Chapter 12

Severance Tax - Stripper Well and New Well Incentives

Rule  42.25.1201
Definitions (REPEALED)


 42.25.1202
Treatment of Governmental Royalties






(REPEALED)


 42.25.1203
Reporting Requirements for New Wells






(REPEALED)


 42.25.1204
New Production Termination (REPEALED)


 42.25.1205
Stripper Termination (REPEALED)


 42.25.1206
Average Daily Well Production 






Calculation (REPEALED)


 42.25.1207
Stripper Exemption in Excess of Actual






Production (REPEALED)


 42.25.1208
Horizontally Completed or Recompleted Wells






(REPEALED)


 42.25.1209
Qualification of New or Expanded






Recovery Projects (REPEALED)


 42.25.1210
Allocation of Incremental Production






(REPEALED)
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Sub-Chapter 13

Severance Taxation and Tertiary Production

Rule  42.25.1301
Tertiary Project - Approval (REPEALED)


 42.25.1302
Qualification Hearing (REPEALED)


 42.25.1303
Department Procedures Following the Hearing






(REPEALED)


 42.25.1304
Approval Required for Changes in






Tertiary Project (REPEALED)


 42.25.1305
Eligibility of Prior Tertiary Projects






(REPEALED)


 42.25.1306
Tertiary Project - Bypass Secondary






Recovery (REPEALED)


 42.25.1307
Oil Production - Tax Computation (REPEALED)


 42.25.1308
Definitions (REPEALED)


 42.25.1309
Tertiary Project - Incremental






Production Determination (REPEALED)


 42.25.1310
Absence of Adequate Data is Basis






for Disapproval (REPEALED)

Sub-Chapter 14

Severance Taxation - Local Governments

Rule  42.25.1401
Semi-annual Distribution to the 






Counties - Local Government Severance






Tax (REPEALED)


 42.25.1402
Revised Net Proceeds (REPEALED)

Sub-Chapter 15 reserved

Sub-Chapter 16

Electrical Energy Production Tax

Rule  42.25.1601
Electrical Energy Producer's License






Tax:
Line Loss
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Subchapter 17

Coal Consumption Tax Credit

Rule  42.25.1701
Definitions


 42.25.1702
Base Consumption Level Determination -






Jointly Owned Facilities


 42.25.1703
Base Consumption Level - Sale of 






Interest


 42.25.1704
Eligibility for Tax Credit


 42.25.1705
Applicable Tax Rates (REPEALED)


 42.25.1706
Imputed Valuation for Refined Coal


 42.25.1707
Determination of Contract Sale Price


 42.25.1708
Imputed Valuation

Subchapter 18

Oil and Gas

Rule  42.25.1801
Definitions


 42.25.1802
Declaratory Ruling Procedure


 42.25.1803
Treatment of Nonworking Interests 







(Royalties)


 42.25.1804
Horizontally Completed or Recompleted






Wells


 42.25.1805
Qualification of New or Expanded






Recovery Projects


 42.25.1806
Allocation of Incremental Production


 42.25.1807
Average Daily Well Production 






Calculation


 42.25.1808
Dually Qualified Stripper Wells and 






Enhanced Recovery Projects


 42.25.1809
Tax Rates


 42.25.1810
Distribution (REPEALED)
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Rule
 42.25.1811
Partial or Supplemental Payments of Tax




(REPEALED)


 42.25.1812
Blackfeet Reservation Production (REPEALED)


 42.25.1813
Applicability


 42.25.1814
Incentive Period


 42.25.1815
Distribution by Population
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42.25.104

Sub-Chapter 1

Metalliferous Mines Tax

42.25.101  REPORTING REQUIREMENTS  (1)  Each person mining or extracting gold, silver, copper, lead, or other metals from any mine or mining property located within this state shall assay each shipment of ore, concentrate or slimes prior to its leav​ing the state.  These assays shall be provided to the state upon request, and records of all assays taken in conjunction with this rule shall be maintained by the taxpayer for a period of 5 years following the year in which the assays were con​ducted.  (History:  Sec. 15-1-201, MCA; IMP, Sec. 15-37-104, MCA; NEW, 1982 MAR p. 2027, Eff. 11/11/82.)

42.25.102  AVERAGE PRICE QUOTATIONS  (1)  The average price during the calendar quarter referred to in 15-37-102 MCA, is a weighted average as opposed to an arithmetic average of daily prices for each day of the quarter.  The quarterly gross value will be determined by multiplying the quantity of each metal produced in each lot by the prevailing price per unit on the day the quantity is determined.  In most instances this computation is reflected on the smelter returns.  (History:  Sec. 15-1-201, MCA; IMP, Sec. 15-37-102, MCA; NEW, 1988 MAR p. 1815, Eff. 8/12/88.)

42.25.103  MARKET VALUE   (1)  The market value of metals produced shall be the price quoted by an established authority or market report at the time the quantity of metals is determinable.  No deductions from this price will be allowed. Market value for purposes of this tax is not dependent on the amount of actual cash payment received by the producer. (History:  Sec. 15-1-201, MCA; IMP, Sec. 15-37-102 and 15-37-104, MCA; NEW, 1988 MAR p. 2506, Eff. 10/14/88.)

42.25.104  TAXABLE QUANTITY  (1)  For purposes of the metalliferous mines license tax all merchantable metals produced during the calendar quarter are reportable and subject to tax. The taxable quantities will normally be determined by the settlement assay agreed to by both the producer and the purchaser.  Whenever title to the end product from the smelter or refinery remains with the producer, the reportable quantity will be the actual amounts recovered.  No deductions will be allowed from the gross quantity produced.  The taxable quantity does not depend on whether the producer receives direct payment for the entire quantity of metals contained in the ore or concentrate or whether a portion of the production is exchanged for smelting and refining services.
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(2)  Whenever the information needed to determine taxable quantities is not available when the tax return is due, the quantities reported must be based on the best information available on the reporting date.  An adjustment must be shown on the next quarterly report correcting any errors in the estate (History:  Sec. 15-1-201, MCA; IMP, Sec. 15-37-102 and 15-37-104, MCA; NEW, 1988 MAR p. 2506, Eff. 10/14/88.)
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