
CENTRALLY ASSESSED PROPERTY
42.22.1304

Subchapter 13

Market Value of Industrial Property

42.22.1301  DEFINITIONS  The following definitions apply to terms found in this subchapter:
(1)  "Industrial appraiser" means a person who has completed the necessary training and is certified to appraise industrial property in Montana.
(2)  "Industrial improvements" means all improvements upon the land, of a civil construction character, utilized to house the industrial process.  All storage facilities shall be treated as improvements to land.

(3)  "Industrial plant" means a combination of land, land improvements, improvements and machinery that have been organized into a functioning unit. The value of the several components will be placed in the proper tax classification according to the use of the property.

(4)  "Industrial property" means property used in the extraction, production, distribution, and changing the form of raw materials or assembling components and parts, packing and warehousing, and shipping of the finished products.

(5)  "Manufacturing machinery and equipment" means all property used in the manufacturing process, whether permanently or temporarily in place, used to transform raw or finished materials into something possessing a new nature or name and adopted to a new use.  (History: 15-1-201, MCA; IMP, 15-8-111, MCA; NEW, 1982 MAR p. 1270, Eff. 7/1/82; AMD, 2005 MAR p. 667, Eff. 4/29/05.)

42.22.1302  INDUSTRIAL PLANT  (Repealed)  (History: 15-1-201, MCA; IMP, 15-8-111, MCA; NEW, 1982 MAR p. 1270, Eff. 7/1/82; REP, 2005 MAR p. 667, Eff. 4/29/05.)

42.22.1303  CLASSIFICATION OF INDUSTRIAL BUILDINGS IMPROVEMENTS  (Repealed)  (History: 15-1-201, MCA; IMP, 15-6-134, MCA; NEW, 1982 MAR p. 1270, Eff. 7/1/82; REP, 2005 MAR p. 667, Eff. 4/29/05.)

42.22.1304  VALUATION OF INDUSTRIAL IMPROVEMENTS  (1)  All industrial improvements shall be valued by the use of the 2002 Montana Appraisal Manual.

(2)  The department appraiser shall use their best judgment to establish the effective age by examining the condition, desirability and utility of the property.

(3)  Upon the determination of the property's effective age, it shall be depreciated on an age/life basis according to the internal program schedules of the 2002 Montana Appraisal Manual.

(4)  If the reproduction cost of the property is not listed, or is not accurately listed in the 2002 Montana Appraisal Manual for the specific property being appraised, then the department may use other appropriate cost manuals such as "Means" or "Marshall Valuation Service" to obtain the best estimate of reproduction cost.  This reproduction cost would be depreciated on an age/life basis to arrive at market value for assessment purposes.
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(5)  If appropriate, the department may apply the approaches to valuation described in ARM 42.22.1309.  (History: 15-1-201, MCA; IMP, 15-6-134, MCA; NEW, 1982 MAR p. 1270, Eff. 7/1/82; AMD, 1992 MAR p. 2078, Eff. 9/11/92; AMD, 1996 MAR p. 3153, Eff. 12/6/96; AMD, 2004 MAR p. 2106, Eff. 9/3/04; AMD, 2005 MAR p. 667, Eff. 4/29/05.)
42.22.1305  INDUSTRIAL PROPERTY OTHER THAN LAND  (1)  Property used in the manufacturing process and not treated as land or industrial improvements to land, which includes such items as manufacturing machinery and equipment whether permanently or temporarily in place, shall be placed in class eight.

(2)  All property that has been certified by the Department of Environmental Quality to control air or water pollution shall be placed in class five.

(3)  All property that has been included in a new industry classification shall be placed in class five.

(4)  See ARM 42.19.1235 for tax incentives for new or expanding industries.

(5)  See 15-6-218, MCA, for exempt intangible personal property deduction for industrial property.  (History: 15-1-201, MCA; IMP, 15-8-111, MCA; NEW, 1982 MAR p. 1270, Eff. 7/1/82; AMD, 1992 MAR p. 2560, Eff. 11/26/92; AMD, 1996 MAR p. 3153, Eff. 12/6/96; AMD, 2005 MAR p. 667, Eff. 4/29/05.)
42.22.1306  VALUATION OF INDUSTRIAL PROPERTY OTHER THAN LAND  (1)  All property other than land or industrial improvements to land shall be valued by trending the original installed cost to a current replacement cost, then depreciating on an age/life basis to compensate for ordinary physical deterioration and/or functional obsolescence.
(2)  If adequate market data exist, the department may apply the approaches to valuation described in ARM 42.22.1309.  (History: 15-1-201, MCA; IMP, 15-8-111, MCA; NEW, 1982 MAR p. 1270, Eff. 7/1/82; AMD, 2005 MAR p. 667, Eff. 4/29/05.)

42.22.1307  TREND FACTORS  (1)  The trending factors for all property other than land or improvements to land shall be published annually by the department.  These factors will be taken from the Marshall Valuation Service except in those instances when the taxpayer can demonstrate to the department that another source of information will provide a more reliable indication of replacement/reproduction cost and thus the resulting "market value" for the industry as a whole.  (History: 15-1-201, MCA; IMP, 15-8-111, MCA; NEW, 1982 MAR p. 1270, Eff. 7/1/82.)
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42.22.1308  DEPRECIATION SCHEDULES  (1)  Depreciation schedules for all property, other than land or improvements to land, shall be published annually by the department.  These depreciation schedules will be an expanded version of the depreciation schedule provided by the Marshall Valuation Service.  These depreciation rates will normally compensate for the loss in value due to ordinary wear and tear, offset by reasonable maintenance, and ordinary functional obsolescence due to technological changes within the process during the life expectancy period.  (History: 15-1-201, MCA; IMP, 15-8-111, MCA; NEW, 1982 MAR p. 1270, Eff. 7/1/82.)

42.22.1309  VALUATION METHODS FOR INDUSTRIAL PROPERTIES

(1)  When determining the market value of industrial properties, department appraisers may consider, based on generally accepted appraisal principles, the cost approach, the income approach, and the market approach to value, if the necessary information is available.

(2)  Extraordinary functional and/or economic obsolescence is treated on a case-by-case basis.

(3)  Through the appraisal process, the department shall arrive at a valuation that most accurately estimates market value.  (History: 15-1-201, MCA; IMP, 15-8-111, MCA; NEW, 1982 MAR p. 1270, Eff. 7/1/82; AMD, 2005 MAR p. 667, Eff. 4/29/05.)

42.22.1310  ISSUANCE OF DEPRECIATION AND TRENDING SCHEDULES

(1)  The schedules referred to in ARM 42.22.1307 and 42.22.1308 shall be published by the 15th day of January of each year.  (History: 15-1-201, MCA; IMP, 15-8-111, MCA; NEW, 1982 MAR p. 1270, Eff. 7/1/82; AMD, 2005 MAR p. 667, Eff. 4/29/05.)
42.22.1311  INDUSTRIAL MACHINERY AND EQUIPMENT TREND FACTORS  (1)  The trend factors will be used to value industrial machinery and equipment for ad valorem tax purposes pursuant to ARM 42.22.1306.  The department uses annual cost indexes from Marshall Valuation Service.  The current index is divided by the annual index for each year to arrive at a trending factor.  Each major industry has its own trend table.  Where no index existed in the Marshall Valuation Service for a particular industry, that industry was grouped with other industries using similar equipment.  The department will utilize the machinery and equipment trend factors that are set forth in the following tables:


(2)  Life expectancies for industrial machinery and equipment are shown in the trend table below.
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2006 INDUSTRIAL MACHINERY AND EQUIPMENT TREND FACTORS


Description




Trend Table

Life
(a)
Aircraft/Airframe Mfg.


(1)


15

(b)
Alcohol Plant




(4)


15

(c)
Baking




(2)


12

(d)
Bentonite




(21)


20

(e)
Bottling




(3)


12

(f)
Brewing & Distilling



(4)


20

(g)
Candy & Confectionery


(5)


20

(h)
Cardboard Container


(25)


20

(i)
Cement Manufacturing


(6)


20

(j)
Cereal Products



(14)


16

(k)
Chemical Manufacturing


(7)


12

(l)
Clay Products



(8)


15

(m)
Coal Crushing & Handling


(21)


20

(n)
Coal Fired Power Gener.


(28)


16

(o)
Concrete Products



(6)


18

(p)
Concrete Ready Mix


(6)


18

(q)
Contractor Equipment


(9)


10

(r)
Creamery & Dairy



(10)


12

(s)
Egg Packing




(16)


20

(t)
Electric Power Equipment


(11)


16

(u)
Electrical Equipment Mfg.


(12)


10

(v)
Electronic Component Mfg.

(12)


10

(w)
Feed Milling




(14)


16

(x)
Fertilizer Distribution


(30)


10

(y)
Fertilizer Manufacturing


(7)


12

(z)
Fish Cannery




(13)


12

(aa)
Flour, Cereal & Feed


(14)


16

(ab)
Flour Milling




(14)


16

(ac)
Foundry




(20)


15

(ad)
Fruit Cannery



(15)


12

(ae)
Fruit Packing




(16)


12

(af)
Furniture Manufacturing


(31)


10

(ag)
Gasohol Plant



(4)


15

(ah)
Glass Manufacturing


(32)


15

(ai)
Grain Handling Facilities


(14)


16

(aj)
Graphite Products



(21)


20

(ak)
Gypsum




(21)


20

(al)
Heap Leach Mechanical


(21)


20

(am)
Heap Leach Pads



(21)


  5

(an)
Honey Processing



(15)


12

(ao)
Hydroelectric Generation


(11)


20

(ap)
Industrial Shop Equipment


(9)


10

(aq)
Laundry & Drycleaning


(17)


10

(ar)
Leather Fabrication



(29)


20

(as)
Lime/Calcium Beneficiation

(21)


20
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Description




Trend Table

Life
(at)
Logging Equipment



(18)


10

(au)
Meat Packing



(19)


12

(av)
Metal Fabrication



(20)


20

(aw)
Metal Machining & Milling


(20)


15

(ax)
Metal Working



(20)


20

(ay)
Mining & Milling



(21)


15

(az)
Natural Gas Processing


(23)


16

(ba)
Noncommercial electrical generation


machinery and equipment that qualifies

under 15-6-226, MCA


(11)


16

(bb)
Nonferrous Smelting


(21)


15

(bc)
Oil Refining




(23)


16

(bd)
Open Pit Mining/Quarrying


(21)


15

(be)
Ore Milling/Concentrating


(21)


15

(bf)
Oxygen Generation



(7)


20

(bg)
Paint Manufacturing



(22)


12

(bh)
Peat Moss/Compost Plant


(30)


20

(bi)
Petroleum




(23)


16

(bj)
Phosphate Beneficiation


(21)


20

(bk)
Plastic Products Mfg.


(32)


20

(bl)
Pole Treating Equipment


(18)


10

(bm)
Polystyrene




(32)


20

(bn)
Printing




(24)


12

(bo)
Pulp & Paper Mfg.



(25)


13

(bp)
Refrigeration




(26)


12

(bq)
Rifle Manufacturing



(20)


15

(br)
Rubber & Vulcanizing


(27)


15

(bs)
Sawmill Equipment



(18)


10

(bt)
Seed Treating & Cleaning


(14)


16

(bu)
Silicon Processing 



(23)


15

(bv)
Stationary Asphalt Plant


(6)


15

(bw)
Steam Power Generation


(28)


16

(bx)
Stone Products



(21)


15

(by)
Sugar Refinery



(23)


18

(bz)
Sulphur Manufacturing


(23)


12

(ca)
Talc Beneficiation



(21)


20

(cb)
Textile Fabrication



(29)


10

(cc)
Underground Mining


(21)


10

(cd)
Vegetable Oil Extraction


(14)


20

(ce)
Vermiculite Processing


(21)


20

(cf)
Warehousing




(30)


10

(cg)
Wind Generation 



(11)


20

(ch)
Wood Pellet Plant



(14)


16

(ci)
Wood Products, Reconstituted

(31)


10

(cj)
Woodworking



(31)


20


Note:  1.  Lab equipment is included in its related industry's table at ten-year life expectancy.
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(3)  Tables 1 through 32 represent the yearly trend factors for each of the categories.
	YEAR
	TABLE 1
	TABLE 2
	TABLE 3
	TABLE 4
	TABLE 5

	
	Airplane Mfg.
	Baking
	Bottling
	Brew/Dis.
	Candy Confect.

	2008
	1.000
	1.000
	1.000
	1.000
	1.000

	2007
	1.029
	1.031
	1.032
	1.033
	1.031

	2006
	1.087
	1.104
	1.095
	1.095
	1.107

	2005
	1.143
	1.155
	1.151
	1.151
	1.158

	2004
	1.238
	1.242
	1.248
	1.244
	1.245

	2003
	1.285
	1.289
	1.294
	1.286
	1.290

	2002
	1.308
	1.311
	1.317
	1.309
	1.311

	2001
	1.313
	1.319
	1.323
	1.318
	1.319

	2000
	1.322
	1.334
	1.335
	1.332
	1.335

	1999
	1.346
	1.360
	1.360
	1.357
	1.361

	1998
	1.348
	1.365
	1.363
	1.364
	1.366

	1997
	1.358
	1.379
	1.373
	1.378
	1.381

	1996
	1.374
	1.403
	1.394
	1.400
	1.406

	1995
	1.393
	1.423
	1.416
	1.426
	1.428

	1994
	1.449
	1.482
	1.472
	1.480
	1.487

	1993
	1.486
	1.528
	1.511
	1.515
	1.532

	1992
	1.510
	1.556
	1.536
	1.539
	1.561

	1991
	1.520
	1.577
	1.551
	1.555
	1.582

	1990
	1.544
	1.613
	1.581
	1.590
	1.621

	1989
	1.578
	1.657
	1.620
	1.635
	1.669


	YEAR
	TABLE 6
	TABLE 7
	TABLE 8
	TABLE 9
	TABLE 10

	
	Cement Mfg.
	Chemical Mfg.
	Clay Mfg.
	Contractor Eq.
	Creamery/Dairy

	2008
	1.000
	1.000
	1.000
	1.000
	1.000

	2007
	1.032
	1.033
	1.032
	1.024
	1.032

	2006
	1.086
	1.094
	1.087
	1.060
	1.105

	2005
	1.140
	1.149
	1.139
	1.108
	1.160

	2004
	1.239
	1.247
	1.229
	1.183
	1.248

	2003
	1.288
	1.291
	1.273
	1.218
	1.291

	2002
	1.314
	1.317
	1.298
	1.236
	1.313

	2001
	1.323
	1.324
	1.308
	1.246
	1.321

	2000
	1.335
	1.336
	1.322
	1.254
	1.336

	1999
	1.358
	1.358
	1.344
	1.275
	1.363

	1998
	1.364
	1.365
	1.349
	1.286
	1.369

	1997
	1.378
	1.379
	1.363
	1.300
	1.383

	1996
	1.395
	1.396
	1.384
	1.326
	1.406

	1995
	1.421
	1.424
	1.410
	1.348
	1.431

	1994
	1.471
	1.476
	1.459
	1.385
	1.491

	1993
	1.504
	1.507
	1.493
	1.419
	1.531

	1992
	1.527
	1.526
	1.520
	1.458
	1.556

	1991
	1.540
	1.537
	1.536
	1.485
	1.575

	1990
	1.570
	1.571
	1.567
	1.521
	1.613

	1989
	1.612
	1.611
	1.614
	1.570
	1.660
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	YEAR
	TABLE 11
	TABLE 12
	TABLE 13
	TABLE 14
	TABLE 15

	
	Elec. Pwr. Eq.
	Elec. Eq. Mfg.
	Cannery/Fish
	Flour, Cer. Feed
	Cannery/Fruit

	2008
	1.000
	1.000
	1.000
	1.000
	1.000

	2007
	1.043
	1.037
	1.031
	1.032
	1.029

	2006
	1.129
	1.109
	1.104
	1.099
	1.096

	2005
	1.211
	1.178
	1.154
	1.155
	1.144

	2004
	1.325
	1.283
	1.244
	1.247
	1.226

	2003
	1.386
	1.338
	1.291
	1.293
	1.272

	2002
	1.409
	1.361
	1.314
	1.314
	1.292

	2001
	1.403
	1.359
	1.323
	1.322
	1.301

	2000
	1.413
	1.369
	1.337
	1.336
	1.315

	1999
	1.441
	1.394
	1.364
	1.363
	1.342

	1998
	1.435
	1.389
	1.368
	1.368
	1.347

	1997
	1.437
	1.395
	1.382
	1.382
	1.359

	1996
	1.445
	1.408
	1.408
	1.403
	1.387

	1995
	1.457
	1.424
	1.428
	1.425
	1.405

	1994
	1.534
	1.492
	1.487
	1.482
	1.458

	1993
	1.566
	1.528
	1.535
	1.522
	1.509

	1992
	1.576
	1.545
	1.565
	1.546
	1.544

	1991
	1.570
	1.546
	1.587
	1.561
	1.572

	1990
	1.580
	1.564
	1.624
	1.593
	1.608

	1989
	1.607
	1.595
	1.670
	1.634
	1.654


	YEAR
	TABLE 16
	TABLE 17
	TABLE 18
	TABLE 19
	TABLE 20

	
	Packing/ Fruit
	Laundry/

Clean
	Logging Eq.
	Packing/

Meat
	Metal

Work

	2008
	1.000
	1.000
	1.000
	1.000
	1.000

	2007
	1.026
	1.030
	1.025
	1.030
	1.028

	2006
	1.074
	1.086
	1.068
	1.097
	1.085

	2005
	1.118
	1.135
	1.116
	1.145
	1.132

	2004
	1.194
	1.224
	1.199
	1.227
	1.222

	2003
	1.235
	1.268
	1.242
	1.268
	1.261

	2002
	1.253
	1.291
	1.261
	1.290
	1.282

	2001
	1.265
	1.299
	1.269
	1.300
	1.284

	2000
	1.275
	1.309
	1.276
	1.313
	1.293

	1999
	1.302
	1.334
	1.299
	1.338
	1.311

	1998
	1.308
	1.336
	1.305
	1.345
	1.310

	1997
	1.318
	1.347
	1.315
	1.360
	1.323

	1996
	1.350
	1.369
	1.336
	1.384
	1.340

	1995
	1.366
	1.390
	1.355
	1.408
	1.363

	1994
	1.409
	1.440
	1.398
	1.461
	1.416

	1993
	1.460
	1.479
	1.438
	1.505
	1.452

	1992
	1.504
	1.507
	1.469
	1.533
	1.473

	1991
	1.536
	1.522
	1.493
	1.556
	1.486

	1990
	1.571
	1.554
	1.523
	1.595
	1.518

	1989
	1.618
	1.597
	1.564
	1.644
	1.559
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	YEAR
	TABLE 21
	TABLE 22
	TABLE 23
	TABLE 24
	TABLE 25

	
	Mine

Mill
	Paint

Mfg.
	Petroleum
	Printing
	Paper

Mfg.

	2008
	1.000
	1.000
	1.000
	1.000
	1.000

	2007
	1.030
	1.032
	1.036
	1.025
	1.029

	2006
	1.076
	1.092
	1.102
	1.082
	1.081

	2005
	1.128
	1.146
	1.167
	1.125
	1.130

	2004
	1.223
	1.243
	1.268
	1.200
	1.225

	2003
	1.269
	1.290
	1.313
	1.235
	1.272

	2002
	1.294
	1.317
	1.338
	1.255
	1.296

	2001
	1.309
	1.325
	1.352
	1.256
	1.307

	2000
	1.319
	1.337
	1.369
	1.267
	1.315

	1999
	1.341
	1.362
	1.389
	1.284
	1.342

	1998
	1.347
	1.366
	1.395
	1.286
	1.345

	1997
	1.361
	1.379
	1.414
	1.293
	1.357

	1996
	1.383
	1.399
	1.438
	1.313
	1.384

	1995
	1.406
	1.424
	1.467
	1.333
	1.403

	1994
	1.449
	1.480
	1.521
	1.382
	1.450

	1993
	1.489
	1.516
	1.552
	1.416
	1.494

	1992
	1.521
	1.541
	1.567
	1.438
	1.528

	1991
	1.546
	1.554
	1.579
	1.443
	1.549

	1990
	1.582
	1.586
	1.620
	1.464
	1.580

	1989
	1.631
	1.627
	1.661
	1.488
	1.620


	YEAR
	TABLE 26
	TABLE 27
	TABLE 28
	TABLE 29
	TABLE 30

	
	Refrigeration
	Rubber
	Steam Power
	Textile
	Warehousing

	2008
	1.000
	1.000
	1.000
	1.000
	1.000

	2007
	1.032
	1.029
	1.036
	1.025
	1.026

	2006
	1.092
	1.085
	1.106
	1.069
	1.064

	2005
	1.145
	1.129
	1.164
	1.109
	1.101

	2004
	1.234
	1.211
	1.269
	1.187
	1.178

	2003
	1.279
	1.254
	1.316
	1.222
	1.219

	2002
	1.305
	1.280
	1.343
	1.240
	1.233

	2001
	1.315
	1.283
	1.347
	1.245
	1.238

	2000
	1.328
	1.294
	1.358
	1.255
	1.245

	1999
	1.354
	1.314
	1.379
	1.274
	1.268

	1998
	1.359
	1.319
	1.381
	1.276
	1.270

	1997
	1.373
	1.333
	1.391
	1.286
	1.274

	1996
	1.395
	1.352
	1.405
	1.308
	1.295

	1995
	1.420
	1.377
	1.428
	1.326
	1.306

	1994
	1.473
	1.426
	1.485
	1.366
	1.343

	1993
	1.512
	1.460
	1.516
	1.401
	1.388

	1992
	1.541
	1.488
	1.534
	1.429
	1.420

	1991
	1.559
	1.503
	1.541
	1.446
	1.440

	1990
	1.594
	1.537
	1.566
	1.478
	1.466

	1989
	1.637
	1.580
	1.608
	1.516
	1.500
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	YEAR
	TABLE 31
	TABLE 32

	
	Woodworking
	Glass Mfg.

	2008
	1.000
	1.000

	2007
	1.023
	1.033

	2006
	1.064
	1.095

	2005
	1.104
	1.154

	2004
	1.179
	1.256

	2003
	1.215
	1.305

	2002
	1.234
	1.331

	2001
	1.245
	1.338

	2000
	1.246
	1.351

	1999
	1.267
	1.376

	1998
	1.269
	1.380

	1997
	1.274
	1.391

	1996
	1.306
	1.409

	1995
	1.319
	1.433

	1994
	1.357
	1.491

	1993
	1.403
	1.525

	1992
	1.452
	1.548

	1991
	1.480
	1.557

	1990
	1.505
	1.583

	1989
	1.545
	1.623


(History: 15-1-201, MCA; IMP, 15-6-138, 15-8-111, MCA; NEW, 1986 MAR p. 2074, Eff. 12/27/86; AMD, 1988 MAR p. 1981, Eff. 9/9/88; AMD, 1989 MAR p. 231, Eff. 1/27/89; AMD, 1990 MAR p. 1849, Eff. 9/28/90; AMD, 1991 MAR p. 130, Eff. 2/1/91; AMD, 1991 MAR p. 2048, Eff. 11/1/91; AMD, 1992 MAR p. 2560, Eff. 11/26/92; AMD, 1993 MAR p. 3062, Eff. 12/24/93; AMD, 1994 MAR p. 3197, Eff. 12/23/94; AMD, 1995 MAR p. 2508, Eff. 11/23/95; AMD, 1996 MAR p. 162, Eff. 1/12/96; AMD, 1996 MAR p. 3153, Eff. 12/6/96; AMD, 1997 MAR p. 2297, Eff. 12/16/97; AMD, 1998 MAR p. 3318, Eff. 12/18/98; AMD, 1999 MAR p. 2914, Eff. 12/17/99; AMD, 2000 MAR p. 3565, Eff. 12/22/00; AMD, 2001 MAR p. 2249, Eff. 11/9/01; AMD, 2002 MAR p. 1094, Eff. 4/12/02; AMD, 2002 MAR p. 3728, Eff. 12/27/02; AMD, 2003 MAR p. 2901, Eff. 12/25/03; AMD, 2004 MAR p. 2603, Eff. 10/22/04; AMD, 2005 MAR p. 2262, Eff. 11/11/05; AMD, 2006 MAR p. 2979, Eff. 12/8/06; AMD, 2007 MAR p. 1826, Eff. 11/9/07; AMD, 2008 MAR p. 2561, Eff. 11/27/08.)

42.22.1312  INDUSTRIAL MACHINERY AND EQUIPMENT DEPRECIATION SCHEDULE  (1)  The department will utilize the machinery and equipment depreciation schedule which is set forth in the following table.  The depreciation schedule will be used to value industrial machinery and equipment for ad valorem tax purposes pursuant to ARM 42.22.1306.
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MANUFACTURING MACHINERY AND EQUIPMENT PERCENT GOOD TABLE

	Life Expectancy

	
	
	
	
	
	
	
	
	

	(Age)
	5
	10
	12
	13
	15
	16
	18
	20

	
	
	
	
	
	
	
	
	

	1
	85
	92
	94
	94
	95
	95
	96
	97

	2
	69
	84
	87
	88
	90
	91
	93
	93

	3
	52
	76
	80
	82
	85
	86
	89
	90

	4
	34
	67
	73
	75
	79
	80
	83
	86

	5
	20
	58
	66
	69
	73
	74
	78
	82

	6
	
	49
	58
	62
	68
	69
	74
	78

	7
	
	39
	50
	54
	62
	64
	68
	74

	8
	
	30
	43
	47
	55
	57
	63
	70

	9
	
	24
	36
	41
	49
	52
	59
	65

	10
	
	20
	29
	34
	43
	46
	53
	60

	11
	
	
	24
	29
	37
	40
	47
	55

	12
	
	
	20
	24
	31
	34
	42
	50

	13
	
	
	
	20
	26
	29
	36
	45

	14
	
	
	
	
	23
	26
	32
	40

	15
	
	
	
	
	20
	23
	28
	35

	16
	
	
	
	
	
	20
	25
	31

	17
	
	
	
	
	
	
	22
	27

	18
	
	
	
	
	
	
	20
	24

	19
	
	
	
	
	
	
	
	22

	20
	
	
	
	
	
	
	
	20


(2)  The department will utilize the depreciation schedules set forth above as reflected in the following example:

EXAMPLE

The Trending/Depreciation Procedure
In order to use the economic age-life method to value machinery and equipment, several steps must be followed.

1.  Determine the economic life of the subject industry.

2.  Acquire a set of reasonable trends for that economic life.

3. Acquire the original installed cost (direct and indirect) for the subject equipment.

4.  Apply the appropriate trend factor to the original installed cost to determine replacement cost new (RCN).

5.  Depreciate the RCN on the basis of age to arrive at sound value.
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Example:

Industry - Sawmill

Economic life - 10 years

2004 Table - Table 18

Case




    I

   II
Equipment - Motor 

Original Installed Cost 


$ 200

$ 100

Year Installed
       


 2000
  
 1977

Case I





Case II
Cost

$  200


Cost


$  100

x Trend
 1.027


x Trend

 1.125*

RCN

    205


RCN


    113

x % Good
     .67


x % Good

     .20

Sound Value
$  138


Sound Value
$        23

*The trending factor is applied only to the last year of the economic life.  Although the equipment is more than 20 years old, it is trended by the 10th year trend. (History: 15-1-201, MCA; IMP, 15-6-138, 15-6-156, 15-8-111, MCA; NEW, 1986 MAR p. 2074, Eff. 12/27/86; AMD, 1992 MAR p. 2560, Eff. 11/26/92; AMD, 1993 MAR p. 3062, Eff. 12/24/93; AMD, 1994 MAR p. 3197, Eff. 12/23/94; AMD, 1996 MAR p. 162, Eff. 1/12/96; AMD, 1997 MAR p. 2297, Eff. 12/16/97; AMD, 1998 MAR p. 3318, Eff. 12/18/98; AMD, 1999 MAR p. 2914, Eff. 12/17/99; AMD, 2003 MAR p. 2901, Eff. 12/25/03.)
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42.22.1313  ASSESSMENT OF GRAIN, SEED, AND FERTILIZER STORAGE FACILITIES  (1)  Grain storage facilities, seed treating plants, and fertilizer storage plants are improvements to real property for which the use is bulk storage of unprocessed grain, seed cleaning and treating, and bulk storage of fertilizers awaiting sale or processing.  Blending, cleaning, treating, packaging, conditioning, dust removal, and pollution control are not considered a manufacturing process.


(2)  All product moving or handling property used in grain storage facilities, seed cleaning facilities, and bulk fertilizer facilities is considered part and parcel to the facility and is assessed under 15-6-134, MCA.  Property under this rule shall not be considered manufacturing equipment.


(3)  Bulk fertilizer facilities are defined as an improvement to land for storing, blending, and distributing dry fertilizers.  Blending, cleaning, treating, packaging, conditioning, dust removal, and pollution control in these facilities are not considered a manufacturing process.


(4)  Seed cleaning facilities are defined as an improvement to land if used either solely or in conjunction with a grain elevator for the cleaning and treating of seed grain.  Blending, cleaning, treating, packaging, conditioning, dust removal, and pollution control in these facilities are not considered a manufacturing process.


(5)  All property described in (1) and (2) shall be valued according to the reappraisal cycle established for other class four property in 15-7-103, MCA.  The department will determine market value considering the cost approach, sales comparison approach, and income approach.  When using the cost approach, a separate age/life schedule will be applied to the product handling portion of the facility to reflect physical depreciation and functional obsolescence.  Economic obsolescence will be addressed on a case by case basis.  Cost data used in developing the cost approach for property included in this rule is found in the Marshall Valuation Service and/or Montana Appraisal Manual.


(6)  Mobile equipment used in conjunction with the facilities described in this rule shall be valued in accordance with ARM 42.21.131.


(7)  Other equipment not meeting the requirements of (2) shall be valued and assessed in accordance with ARM 42.22.1306. (History: 15-1-201, MCA; IMP, 15-6-134, 15-7-103, 15-8-111, MCA; NEW, 1991 MAR p. 2639, Eff. 12/27/91; AMD, 1992 MAR p. 2560, Eff. 11/26/92; AMD, 2000 MAR p. 3565, Eff. 12/22/00.)

42.22.1314  2003 INDUSTRIAL PROPERTY REAPPRAISAL  (1)  Industrial properties are appraised by industrial appraisers and the resulting appraised values are distributed to the appropriate department field office.  Each industrial property is reappraised annually.

(2)  The reappraisal plan provides for industrial property to be valued as an entity; that is to say, the valuation includes both real and personal property valuation components.  For valuation methodology, the department will rely upon ARM 42.22.1304 through 42.22.1310.  The department will be responsible for valuing industrial property as that concept is defined in ARM 42.22.1301, 42.22.1302, and 42.22.1303.
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(3)  This rule applies to tax years January 1, 2003, through December 31, 2008.  (History: 15-1-201, 15-7-111, MCA; IMP, 15-7-111, MCA; NEW, 1993 MAR p. 2127, Eff. 9/17/93; AMD, 1996 MAR p. 3149, Eff. 12/6/96; TEMP, AMD, 1997 MAR p. 1593, Eff. 9/9/97; AMD, 2000 MAR p. 3562, Eff. 12/22/00; AMD, 2002 MAR p. 1099, Eff. 4/12/02; AMD, 2004 MAR p. 3156, Eff. 12/17/04; AMD and TRANS, from ARM 42.18.118, 2005 MAR p. 667, Eff. 4/29/05.)

42.22.1315  2008 INDUSTRIAL PROPERTY REAPPRAISAL  (1)  Industrial properties are appraised by industrial appraisers and the resulting appraised values are distributed to the appropriate department field office.  Each industrial property is reappraised annually.

(2)  The reappraisal plan provides for industrial property to be valued as an entity; that is to say, the valuation includes both real and personal property valuation components.  For valuation methodology, the department will rely upon ARM 42.22.1304 through 42.22.1310.  The department will be responsible for valuing industrial property as that concept is defined in ARM 42.22.1301, 42.22.1302, and 42.22.1303.

(3)  This rule applies to tax years January 1, 2009, through December 31, 2014.  (History: 15-1-201, 15-7-111, MCA; IMP, 15-7-111, MCA; NEW, 1996 MAR p. 3149, Eff. 12/6/96; TEMP, AMD, 1997 MAR p. 1593, Eff. 9/9/97; AMD, 2000 MAR p. 3562, Eff. 12/22/00; AMD, 2002 MAR p. 1099, Eff. 4/12/02; AMD, 2004 MAR p. 3156, Eff. 12/17/04; AMD and TRANS, from ARM 42.18.119, 2005 MAR p. 667, Eff. 4/29/05.)

42.22.1316  INDUSTRIAL PROPERTY CERTIFICATION REQUIREMENTS

(1)  The employee must be previously certified in appraisal of residential property and appraisal of commercial property.

(2)  Training and testing criteria requires the employee to successfully complete courses I and II of the appraisal institute, and write a comprehensive examination in industrial appraisal.

(3)  The employee must write an abbreviated narrative appraisal report defining the particular industrial process, explaining the depreciation used, and substantiating the value conclusion.  Upon acceptance, the industrial narrative report shall become the property of the department.

(4)  The employee must:

(a)  complete one year of responsible industrial property appraisal; and

(b)  appraise or assist in the appraisal of at least three separate plants in different industrial processes.

(5)  Individual steps may be waived by the department if sufficient proof is given that the employee has previously met such requirements.  (History: 15-1-201, MCA; IMP, 15-7-107, 15-7-111, MCA; NEW, 2003 MAR p. 804, Eff. 4/25/03; TRANS, from ARM 42.18.209, 2005 MAR p. 667, Eff. 4/29/05.)
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Subchapter 14

Class Four Property


42.22.1401  TAX BENEFITS FOR CLASS FOUR NONPRODUCTIVE PROPERTY  (Repealed)  (History: 15-1-201, MCA; IMP, 15-6-101, 15-6-150, 15-6-155, 15-8-111, MCA; NEW, 1988 MAR p. 742, Eff. 4/15/88; AMD, 1992 MAR p. 2560, Eff. 11/26/92; AMD, 2000 MAR p. 3565, Eff. 12/22/00; REP, 2004 MAR p. 2106, Eff. 9/3/04.)


Subchapters 15 through 20 reserved
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