DEPARTMENT OF REVENUE

CHAPTER 21

PERSONAL PROPERTY

Subchapter 1

Market Value of Personal Property

Rule
 42.21.101

Aircraft (REPEALED)

 42.21.102

Watercraft and Motors (REPEALED)

 42.21.103

Snowmobiles (REPEALED)

 42.21.104

Motorcycles (REPEALED)

 42.21.105

Automobiles and Light Trucks (REPEALED)

 42.21.106

Trucks (REPEALED)

 42.21.107

Trailers (REPEALED)

 42.21.108

House Trailers (REPEALED)

 42.21.109

Mobile Homes (REPEALED)

 42.21.110

Appraisal of Mobile Homes (REPEALED)

 42.21.111

Review of Mobile Home Appraisal (REPEALED)

 42.21.112

Mobile Home - Improvement to Real Property



(REPEALED)
 42.21.113

Leased and Rental Equipment

 42.21.114

Abstract Record Valuation (REPEALED)

 42.21.115

Adjusted Tax Rate (REPEALED)

 42.21.116

Exempt Intangible Personal Property Deduction for 



Commercial and Industrial Property

Rules 42.21.117 through 42.21.119 reserved

 42.21.120

Treatment of Agricultural Products (REPEALED)

ADMINISTRATIVE RULES OF MONTANA
12/31/07
42-2131
DEPARTMENT OF REVENUE

Rule
 42.21.121
Unprocessed Agricultural Products on the Farm or in Storage, Except Perishable Fruits, Vegetables, Livestock, and Poultry (REPEALED)

 42.21.122

Livestock (REPEALED)

 42.21.123

Farm Machinery and Equipment

 42.21.124
Per Capita Livestock Tax Reporting Procedure


 42.21.125

Business Equipment

Rules 42.21.126 through 42.21.130 reserved


 42.21.131

Heavy Equipment


 42.21.132

Mining Equipment

 42.21.133

Oil Field Machinery and Supplies (REPEALED)


 42.21.134
Furniture and Fixtures Used in Commercial Establishments (REPEALED)


 42.21.135

Stocks of Merchandise (REPEALED)


 42.21.136

Billboards (REPEALED)


 42.21.137

Seismograph Units and Allied Equipment


 42.21.138

Oil and Gas Field Machinery and Equipment


 42.21.139

Work-over and Service Rigs

 42.21.140

Oil Drilling Rigs





Rules 42.21.141 through 42.21.150 reserved


 42.21.151

Television Cable Systems


 42.21.152

Bowling Alleys (REPEALED)


 42.21.153

Ski Lift Equipment


 42.21.154

Valuation of Furniture and Fixtures
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Rule
 42.21.155

Depreciation Schedules


 42.21.156

Categories

 42.21.157

Preparation of Trend Factor Schedules


 42.21.158

Property Reporting Requirements


 42.21.159

Property Audits and Reviews


 42.21.160

Definitions


 42.21.161

Personal Property Taxable Situs


 42.21.162

Personal Property Taxation Dates


 42.21.163

Personal Property Tax Refund


 42.21.164

Request for Review (REPEALED)

Subchapter 2

Classification of Mining Claims

Rule
 42.21.201
Application for Classification as Nonproductive, Patented Mining Claim (TRANSFERRED)


 42.21.202

Definition of Terms (TRANSFERRED)


 42.21.203

Criteria for Valuation as Mining Claim (TRANSFERRED)


 42.21.204
Additional Restrictions that Curtail Preferential Treatment (TRANSFERRED)

 42.21.205
Valuation of Acreage Beneath Improvements on Eligible Mining Claims (TRANSFERRED)


 42.21.206
Valuation of Improvements Located on Eligible Mining Claims (TRANSFERRED)


 42.21.207
Valuation of Eligible Mining Claim Land (TRANSFERRED)


 42.21.208
Application for Classification as Class 19 Property (TRANSFERRED)
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Rule
 42.21.209
Eligibility Criteria for Classification and Valuation as Class 19 (TRANSFERRED)

 42.21.210

Portions of Parcels Eligible for Classification as Class 19 



(TRANSFERRED)

 42.21.211

Portions of Parcels Eligible for Classification as Class 4 



(TRANSFERRED)

Subchapter 3

Light Vehicles and Motorcycles

Rule
 42.21.301

Valuation Procedure (REPEALED)


 42.21.302

Vehicles Listed in the Guides (REPEALED)


 42.21.303

Vehicles Previously Registered that are "Subsequently 




Not Listed" in the Guides (REPEALED)

 42.21.304
Vehicles Never Listed in the Guides (REPEALED)


 42.21.305

Trended Depreciation Schedules (REPEALED)


 42.21.306

Minimum Value (REPEALED)


 42.21.307

Base Value Adjustments (REPEALED)


 42.21.308

Vehicle Age Determination (REPEALED)


 42.21.309

Payment of the New Car Sales Tax and the Ad Valorem 




Tax (REPEALED)


 42.21.310

Final Valuation Authority (REPEALED)


 42.21.311

Registration, Expiration Date Prior to June 30, 1987 




(REPEALED)


 42.21.312

Anniversary Reregistration (REPEALED)


 42.21.313

Tax Rate Percentage (REPEALED)


 42.21.314

Co-op Vehicles (REPEALED)

Subchapters 4 through 10 reserved
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9/30/06
ADMINISTRATIVE RULES OF MONTANA

PERSONAL PROPERTY

Subchapter 11

Freeport Merchandise

Rule
 42.21.1101

Determination of Freeport Merchandise (REPEALED)


 42.21.1102

Application for Classification as Freeport Merchandise 




(REPEALED)


 42.21.1103

Processing of Application (REPEALED)


 42.21.1104

Review of Unfavorable Decision (REPEALED)
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Market Value of Personal Property


42.21.101  AIRCRAFT  (Repealed)  (History: 15-1-201, MCA; IMP, 15-6-138, MCA; Eff. 12/31/72; AMD, Eff. 1/5/74; AMD, 1979 MAR p. 1988, Eff. 8/31/79; AMD, 1979 MAR p. 1304, Eff. 10/26/79; AMD, 1981 MAR p. 93, Eff. 1/30/81; AMD, 1982 MAR p. 102, Eff. 1/29/82; AMD, 1983 MAR p. 1266, Eff. 9/16/83; AMD, 1984 MAR p. 2036, Eff. 12/28/84; AMD, 1985 MAR p. 2032, Eff. 1/1/86; AMD, 1986 MAR p. 2068, Eff. 12/27/86; REP, 1988 MAR p. 746, Eff. 4/15/88.)


42.21.102  WATERCRAFT AND MOTORS  (Repealed)  (History: 15-1-201, MCA; IMP, 15-6-146, MCA; Eff. 12/31/72; AMD, Eff. 1/5/74; AMD, 1979 MAR p. 1004, Eff. 8/31/79; AMD, 1979 MAR p. 1304, Eff. 10/26/79; AMD, 1982 MAR p. 102, Eff. 1/29/82; AMD, 1982 MAR p. 2153, Eff. 12/17/82; AMD, 1983 MAR p. 1266, Eff. 9/16/83; AMD, 1986 MAR p. 2068, Eff. 12/27/86; REP, 1988 MAR p. 746, Eff. 4/15/88.)


42.21.103  SNOWMOBILES  (Repealed)  (History: 15-1-201, MCA; IMP, 15-6-138, MCA; Eff. 12/31/72; REP, 1982 MAR p. 103, Eff. 1/29/82.)


42.21.104  MOTORCYCLES  (Repealed)  (History: 15-1-201, MCA; Eff. 1/1/86; IMP, 15-6-138, MCA; Eff. 12/31/72; AMD, Eff. 1/5/74; AMD, 1979 MAR p. 1007, Eff. 8/31/79; AMD, 1979 MAR p. 1304, Eff. 10/26/79; AMD, 1982 MAR p. 102, Eff. 1/29/82; AMD, 1982 MAR p. 2153, Eff. 12/17/82; AMD, 1983 MAR p. 1266, Eff. 9/16/83; REP, 1985 MAR p. 2032, Eff. 1/1/86.)


42.21.105  AUTOMOBILES AND LIGHT TRUCKS  (Repealed)  (History: 15-1-201, MCA; IMP, 15-6-139, MCA; Eff. 12/31/72; AMD, Eff. 1/5/74; AMD, 1979 MAR p. 997, Eff. 8/31/79; AMD, 1979 MAR p. 1304, Eff. 10/26/79; AMD, 1979 MAR p. 1554, Eff. 12/14/79; REP, 1982 MAR p. 103, Eff. 1/29/82.)

42.21.106  TRUCKS  (Repealed)  (History: 15-1-201, MCA; IMP, 15-6-138, 15-6-139, 15-6-140, 61-3-321, MCA; Eff. 12/31/72; AMD, 1979 MAR p. 1002, Eff. 8/31/79; AMD, 1979 MAR p. 1304, Eff. 10/26/79; AMD, 1979 MAR p. 1554, Eff. 12/14/79; AMD, 1981 MAR p. 93, Eff. 1/30/81; AMD, 1982 MAR p. 102, Eff. 1/29/82; AMD, 1982 MAR p. 2153, Eff. 12/17/82; AMD, 1983 MAR p. 1266, Eff. 9/16/83; AMD, 1986 MAR p. 2068, Eff. 12/27/86; AMD, 1988 MAR p. 747, Eff. 4/15/88; AMD, 1989 MAR p. 613, Eff. 5/12/89; AMD, 1991 MAR p. 915, Eff. 6/14/91; AMD, 1991 MAR p. 2043, Eff. 11/1/91; AMD, 1992 MAR p. 2394, Eff. 10/30/92; AMD, 1993 MAR p. 2972, Eff. 12/10/93; AMD, 1994 MAR p. 3195, Eff. 12/23/94; AMD, 1996 MAR p. 1174, Eff. 4/26/96; AMD, 1996 MAR p. 3151, Eff. 12/6/96; REP, 1997 MAR p. 2297, Eff. 12/16/97.)
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42.21.107  TRAILERS  (Repealed)  (History: 15-1-201, MCA; IMP, 15-6-138, 15-6-139, 15-6-201, MCA; Eff. 12/31/72; AMD, Eff. 11/5/73; AMD, 1981 MAR p. 93, Eff. 1/30/81; AMD, 1982 MAR p. 102, Eff. 1/29/82; AMD, 1982 MAR p. 2153, Eff. 12/17/82; AMD, 1983 MAR p. 1266, Eff. 9/16/83; AMD, 1984 MAR p. 2036, Eff. 12/28/84; AMD, 1986 MAR p. 2068, Eff. 12/27/86; AMD, 1988 MAR p. 747, Eff. 4/15/88; AMD, 1989 MAR p. 613, Eff. 5/12/89; AMD, 1991 MAR p. 915, Eff. 6/14/91; AMD, 1991 MAR p. 2043, Eff. 11/1/91; AMD, 1992 MAR p. 2394, Eff. 10/30/92; AMD, 1993 MAR p. 2972, Eff. 12/10/93; AMD, 1994 MAR p. 3195, Eff. 12/23/94; AMD, 1996 MAR p. 1174, Eff. 4/26/96; AMD, 1996 MAR p. 3151, Eff. 12/6/96; REP, 1997 MAR p. 2297, Eff. 12/16/97.)

42.21.108  HOUSE TRAILERS  (Repealed)  (History: 15-1-201, MCA; IMP, 15-6-139, MCA; Eff. 12/31/72; AMD, Eff. 11/5/73; REP, 1983 MAR p. 1266, Eff. 9/16/83.)

42.21.109  MOBILE HOMES  (Repealed)  (History: 15-1-201, MCA; IMP, 15-6-134, MCA; Eff. 12/31/72; AMD, 1979 MAR p. 994, Eff. 8/31/79; AMD, 1979 MAR p. 1304, Eff. 10/26/79; REP, 1986 MAR p. 2068, Eff. 12/27/86.)

42.21.110  APPRAISAL OF MOBILE HOMES  (Repealed)  (History: 15-1-201, MCA; IMP, 15-6-134, 15-8-111, MCA; NEW, 1982 MAR p. 1206, Eff. 6/18/82; REP, 1986 MAR p. 2068, Eff. 12/27/86.)

42.21.111  REVIEW OF MOBILE HOME APPRAISAL  (Repealed)  (History: 15-1-201, MCA; IMP, 15-6-134, MCA; NEW, 1982 MAR p. 1206, Eff. 6/18/82; REP, 1986 MAR p. 2068, Eff. 12/27/86.)

42.21.112  MOBILE HOME - IMPROVEMENT TO REAL PROPERTY  (REPEALED)  (History: 15-1-201, MCA; IMP, 15-1-101, MCA; NEW, 1982 MAR p. 1206, Eff. 6/18/82; AMD, 1983 MAR p. 1544, Eff. 10/28/83; AMD, 1999 MAR p. 2909, Eff. 12/17/99; REP, 2007 MAR p. 1826, Eff. 11/9/07.)
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PERSONAL PROPERTY
42.21.113

42.21.113  LEASED AND RENTAL EQUIPMENT  (1)  Leased or rental equipment that is leased or rented on an hourly, daily, or weekly basis, but is not exempt under 15-6-219, MCA, will be valued in the following manner:

(a)  For equipment that has an acquired cost of $0 to $500, the department shall use a four-year trended depreciation schedule.  The trended schedule will be the same as ARM 42.21.155, category 1.
	YEAR NEW/ACQUIRED
	TRENDED % GOOD

	2008
	70%

	2007
	38%

	2006
	16%

	2005 and older
	8%


(b)  For equipment that has an acquired cost of $501 to $1,500, the department shall use a five-year trended depreciation schedule.  The trended schedule will be the same as ARM 42.21.155, category 2.

	YEAR NEW/ACQUIRED
	TRENDED % GOOD

	2008
	85%

	2007
	71%

	2006
	53%

	2005
	35%

	2004 and older
	21%


(c)  For equipment that has an acquired cost of $1,501 to $5,000, the department shall use a ten-year trended depreciation schedule.  The trended schedule will be the same as ARM 42.21.155, category 8.

	YEAR NEW/ACQUIRED
	TRENDED % GOOD

	2008
	92%

	2007
	86%

	2006
	80%

	2005
	73%

	2004
	65%

	2003
	56%

	2002
	45%

	2001
	35%

	2000
	28%

	1999 and older
	24%


(d)  For equipment that has an acquired cost of $5,001 to $15,000, the department shall use the trended depreciation schedule for heavy equipment.  The schedule will be the same as ARM 42.21.131.
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	YEAR NEW/ACQUIRED
	TRENDED % GOOD

	2009
	80%

	2008
	65%

	2007
	63%

	2006
	56%

	2005
	50%

	2004
	44%

	2003
	40%

	2002
	37%

	2001
	35%

	2000
	32%

	1999
	28%

	1998
	29%

	1997
	29%

	1996
	29%

	1995
	26%

	1994
	26%

	1993
	24%

	1992
	23%

	1991
	22%

	1990 and older
	22%


(e)  For rental video tapes and digital video disks the following schedule will be used:

	YEAR NEW/ACQUIRED
	TRENDED % GOOD

	2008
	25%

	2007
	15%

	2006 and older
	10%


(2)  For all other leased property that is not rented on an hourly, daily, or weekly basis, the valuation procedures shall be the same as other like personal property.

(3)  When a special mobile permit (SM plate), as defined in 61-1-104, MCA, is purchased for lease or rental equipment, the equipment will be classified and valued the same as other SM equipment in class eight.

(4)  All leased and rental property not exempt under 15-6-201(1)(cc), MCA, will be assessed and taxed as class eight property.
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(5)  This rule is effective for tax years beginning after December 31, 2008.  (History: 15-1-201, 15-23-108, MCA; IMP, 15-6-135, 15-6-138, 15-6-207, 15-6-219, 15-24-921, 15-24-922, 15-24-925, MCA; NEW, 1984 MAR p. 2036, Eff. 12/28/84; AMD, 1986 MAR p. 2068, Eff. 12/27/86; AMD, 1988 MAR p. 747, Eff. 4/15/88; AMD, 1989 MAR p. 613, Eff. 5/12/89; AMD, 1991 MAR p. 915, Eff. 6/14/91; AMD, 1991 MAR p. 2043, Eff. 11/1/91; AMD, 1992 MAR p. 2394, Eff. 10/30/92; AMD, 1993 MAR p. 2972, Eff. 12/10/93; AMD, 1994 MAR p. 3195, Eff. 12/23/94; AMD, 1996 MAR p. 1174, Eff. 4/26/96; AMD, 1996 MAR p. 3151, Eff. 12/6/96; AMD, 1997 MAR p. 2297, Eff. 12/16/97; AMD, 1998 MAR p. 1525, Eff. 6/12/98; AMD, 1998 MAR p. 3316, Eff. 12/18/98; AMD, 1999 MAR p. 2909, Eff. 12/17/99; AMD, 2000 MAR p. 3563, Eff. 12/22/00; AMD, 2001 MAR p. 2249, Eff. 11/9/01; AMD, 2002 MAR p. 3728, Eff. 12/27/02; AMD, 2003 MAR p. 2901, Eff. 12/25/03; AMD, 2004 MAR p. 2603, Eff. 10/22/04; AMD, 2005 MAR p. 2262, Eff. 11/11/05; AMD, 2006 MAR p. 2979, Eff. 12/8/06; AMD, 2007 MAR p. 1826, Eff. 11/9/07; AMD, 2008 MAR p. 2561, Eff. 11/27/08.)

ADVANCE \r3642.21.114  ABSTRACT RECORD VALUATION  (Repealed)  (History: 15-1-201, MCA; IMP, 15-6-140, MCA; NEW, 1984 MAR p. 2036, Eff. 12/28/84; AMD, 1986 MAR p. 2068, Eff. 12/27/86; AMD, 1988 MAR p. 748, Eff. 4/15/88; REP, 1991 MAR p. 915, Eff. 6/14/91.)

42.21.115  ADJUSTED TAX RATE  (Repealed)  (History: 15-1-201, MCA; IMP, 15-6-138, MCA; NEW, 1999 MAR p. 2909, Eff. 12/17/99; AMD, 2003 MAR p. 2901, Eff. 12/25/03; REP, 2005 MAR p. 2262, Eff. 11/11/05.)

42.21.116  EXEMPT INTANGIBLE PERSONAL PROPERTY DEDUCTION FOR COMMERCIAL AND INDUSTRIAL PROPERTY  (1)  The value of exempt intangible personal property will be for the amount stated in the taxpayer's accounting records subject to review and verification by the department.  (History: 15-1-201, MCA; IMP, 15-6-218, MCA; NEW, 1999 MAR p. 2909, Eff. 12/17/99; AMD, 2006 MAR p. 3108, Eff. 12/22/06.)
Rules 42.21.117 through 42.21.119 reserved
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42.21.120  TREATMENT OF AGRICULTURAL PRODUCTS  (Repealed)  (History: 15-1-201, MCA; IMP, 15-6-136, 15-6-207, MCA; NEW, 1982 MAR p. 295, Eff. 2/12/82; AMD, 1988 MAR p. 751, Eff. 4/15/88; REP, 1991 MAR p. 915, Eff. 6/14/91.)


42.21.121  UNPROCESSED AGRICULTURAL PRODUCTS ON THE FARM OR IN STORAGE, EXCEPT PERISHABLE FRUITS, VEGETABLES, LIVESTOCK, AND POULTRY  (Repealed)  (History: 15-1-201, MCA; IMP, 15-6-136, MCA; Eff. 12/31/72; AMD, Eff. 1/5/74; AMD, 1979 MAR p. 993, Eff. 8/31/79; AMD, 1979 MAR p. 1304, Eff. 10/26/79; REP, 1988 MAR p. 751, Eff. 4/15/88.)

42.21.122  LIVESTOCK  (Repealed)  (History: 15-1-201, MCA; IMP, 15-6-135, 15-6-136, 15-6-137, 15-6-138, 15-6-207, 15-24-921, 15-24-922, 15-24-925, MCA; Eff. 12/31/72; AMD, Eff. 1/5/74; AMD, 1979 MAR p. 802, Eff. 7/27/79; AMD, 1981 MAR p. 523, Eff. 5/29/81; AMD, 1988 MAR p. 751, Eff. 4/15/88; AMD, 1991 MAR p. 915, Eff. 6/14/91; AMD, 1994 MAR p. 3195, Eff. 12/23/94; AMD, 1996 MAR p. 1174, Eff. 4/26/96; AMD, 1996 MAR p. 3151, Eff. 12/6/96; AMD, 1997 MAR p. 2297, Eff. 12/16/97; AMD, 1998 MAR p. 3316, Eff. 12/18/98; REP, 2002 MAR p. 3728, Eff. 12/27/02.)

42.21.123  FARM MACHINERY AND EQUIPMENT  (1)  The market value for farm machinery and equipment shall be the "average wholesale" value as shown in the Iron Solutions, Northwest Region Official Guide, Fall Edition, for the year previous to the year of the assessment.  This guide may be reviewed in the department or purchased from the publisher: North American Equipment Dealers Association, 1195 Smizer Mill Road, Fenton, Missouri 63026-3480.

(2)  For all farm machinery and equipment that cannot be valued under (1), the department has developed a manual to value the equipment.  This manual will be used in conjunction with the depreciation schedule in (5) when valuing farm equipment and machinery.  The purpose of the manual developed by the department is to arrive at values which approximate average wholesale value.  The department's farm machinery manual is hereby incorporated by reference.  Customers can contact the department to obtain copies.

(3)  For all farm machinery and equipment which cannot be valued under (1) and (2), the department shall try to ascertain the original FOB through old farm machinery and equipment valuation guidebooks.  If an original FOB cannot be ascertained, the department may use trending to determine the FOB.  The FOB or "trended" FOB will be used in conjunction with the depreciation schedule in (5) to arrive at a value that approximates average wholesale value.

(4)  If the methods mentioned in (1) through (3) cannot be used to ascertain average wholesale value for farm machinery and equipment, the owner or applicant must certify to the department the year acquired and the acquired price before that value can be applied to the schedule in (5).

(5)  The trended depreciation schedule referred to in (2) through (4) is listed below and shall be used for tax year 2009.  The schedule is derived by using the guidebook listed in (1) as the data base.  The values derived through use of the trended depreciation schedule will approximate average wholesale value.
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	TRENDED % GOOD

	YEAR NEW/ACQUIRED
	AVERAGE WHOLESALE

	2009
	80%

	2008
	75%

	2007
	70%

	2006
	70%

	2005
	64%

	2004
	60%

	2003
	52%

	2002
	46%

	2001
	42%

	2000
	39%

	1999
	36%

	1998
	35%

	1997
	33%

	1996
	31%

	1995
	31%

	1994
	26%

	1993 and older
	23%


(6)  If a piece of farm machinery or equipment's market value is below $100, it is exempt from taxation.


(7)  This rule is effective for tax years beginning after December 31, 2008.  (History: 15-1-201, MCA; IMP, 15-6-135, 15-6-138, 15-6-207, 15-6-219, 15-24-921, 15-24-922, 15-24-925, MCA; Eff. 12/31/72; AMD, Eff. 1/5/74; AMD, Eff. 5/6/76; AMD, 1979 MAR p. 995, Eff. 8/31/79; AMD, 1979 MAR p. 1304, Eff. 10/26/79; AMD, 1981 MAR p. 93, Eff. 1/30/81; AMD, 1982 MAR p. 102, Eff. 1/29/82; AMD, 1982 MAR p. 2153, Eff. 12/17/82; AMD, 1983 MAR p. 1266, Eff. 9/16/83; AMD, 1984 MAR p. 2036, Eff. 12/28/84; AMD, 1985 MAR p. 2032, Eff. 1/1/86; AMD, 1986 MAR p. 2068, Eff. 12/27/86; AMD, 1988 MAR p. 747, Eff. 4/15/88; AMD, 1989 MAR p. 613, Eff. 5/12/89; AMD, 1991 MAR p. 915, Eff. 6/14/91; AMD, 1991 MAR p. 2043, Eff. 11/1/91; AMD, 1992 MAR p. 2394, Eff. 10/30/92; AMD, 1993 MAR p. 2972, Eff. 12/10/93; AMD, 1994 MAR p. 3195, Eff. 12/23/94; AMD, 1996 MAR p. 1174, Eff. 4/26/96; AMD, 1996 MAR p. 3151, Eff. 12/6/96; AMD, 1997 MAR p. 2297, Eff. 12/16/97; AMD, 1998 MAR p. 3316, Eff. 12/18/98; AMD, 1999 MAR p. 2909, Eff. 12/17/99; AMD, 2000 MAR p. 3563, Eff. 12/22/00; AMD, 2001 MAR p. 2249, Eff. 11/9/01; AMD, 2002 MAR p. 3728, Eff. 12/27/02; AMD, 2003 MAR p. 2901, Eff. 12/25/03; AMD, 2004 MAR p. 2603, Eff. 10/22/04; AMD, 2005 MAR p. 2262, Eff. 11/11/05; AMD, 2006 MAR p. 2979, Eff. 12/8/06; AMD, 2007 MAR p. 1826, Eff. 11/9/07; AMD, 2008 MAR p. 2561, Eff. 11/27/08.)
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42.21.124  PER CAPITA LIVESTOCK TAX REPORTING PROCEDURE
(1)  For purposes of assessing the per capita tax on livestock, poultry, and bees to pay the expense of enforcing the livestock, poultry, and bee laws, the following categories of livestock, poultry, and bees shall be used by the producer to report the number of animals within each category.  The established categories are: 

(a)  all horses, mules, asses, Shetland ponies, donkeys and burros - nine months and older;

(b)  all cattle - nine months and older;

(c)  all sheep and goats - nine months and older;

(d)  all swine - three months and older;

(e)  all bison - nine months and older;

(f)  other domestic ungulates - nine months and older;

(g)  poultry;

(h)  bees; and

(i)  all llamas and alpacas - nine months and older;

(j)  all ostriches, emus and rheas - nine months and older.

(2)  This rule is effective for tax years beginning after December 31, 1997.  (History: 15-1-201, MCA; IMP, 15-6-207, 15-24-921, 15-24-922, 15-24-925, MCA; NEW, 1988 MAR p. 751, Eff. 4/15/88; AMD, 1989 MAR p. 613, Eff. 5/12/89; AMD, 1992 MAR p. 2394, Eff. 10/30/92; AMD, 1994 MAR p. 3195, Eff. 12/23/94; AMD, 1996 MAR p. 1174, Eff. 4/26/96; AMD, 1997 MAR p. 2297, Eff. 12/16/97; AMD, 2006 MAR p. 3108, Eff. 12/22/06.)

42.21.125  BUSINESS EQUIPMENT  (1)  Once a lease agreement is consummated pursuant to a dealer lease program, that equipment is not a part of the dealer's inventory.  Each party to the lease transaction is obligated to report the equipment on the department's property reporting form.  The appropriate party, based on a Uniform Commercial Code (UCC) filing, shall be assessed property tax on the equipment for the term of the lease.


(2)  Business equipment that is held by dealers, pursuant to a dealer rental program, is not a part of the dealer's inventory.  The dealer shall report the equipment on the property reporting form provided by the department.  The dealer shall be assessed property tax on the equipment for the full tax year.


(3)  All business equipment that is part of a dealer sales program or a dealer demonstration program shall be considered a part of the dealer's business inventory.  (History: 15-1-201, MCA; IMP, 15-6-202, MCA; NEW, 1999 MAR p. 2909, Eff. 12/17/99; AMD, 2002 MAR p. 3728, Eff. 12/27/02.)

Rules 42.21.126 through 42.21.130 reserved
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42.21.131  HEAVY EQUIPMENT  (1)  The wholesale market value of heavy equipment shall be the quick sale as shown in the "Green Guide" and "Green Guide for Older Equipment" for the current year of assessment.  This guide may be reviewed in the department or purchased from the publisher and is incorporated by reference:  Dataquest, 1290 Ridder Park Drive, San Jose, California 95131.

(2)  For all heavy equipment which cannot be valued under (1), the department shall try to ascertain the original FOB through old heavy equipment valuation guidebooks.  If an original FOB cannot be ascertained, the department may use trending to determine the FOB.  The FOB or "trended" FOB will be used in conjunction with the depreciation schedule in (5) to arrive at a value which approximates wholesale value.  The trend factors are the most recent available in the Marshall Valuation Service Manual for the year of assessment.  The Marshall Valuation Service Manual published by Marshall and Swift Publication Company, 915 Wilshire Boulevard, 8th Floor, P.O. Box 26307, Los Angeles, California 90026-0307, is adopted by reference.

(3)  For equipment that cannot be valued under (1) and (2), the value for heavy equipment shall be ascertained by trending the quick sale as found in the guide in (1), for the same make and model.  The trend factors are the same as those mentioned in (2).

(4)  The wholesale market value of heavy equipment that cannot be valued under (1), (2), or (3) shall be the acquired cost, as certified by the owner or applicant to the department as applied to the depreciation schedule in (5).  The department may require proof from the taxpayer to certify the accuracy of the acquired cost.

(5)  The trended depreciation schedule referred to in (2), (3), and (4) is listed below and shall be used for tax year 2009.  The values derived through the use of these percentages approximate the "quick sale" values as calculated in the guidebooks listed in (1).
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	HEAVY EQUIPMENT TRENDED DEPRECIATION SCHEDULE

	
	

	
	TRENDED % GOOD

	YEAR NEW/ACQUIRED
	WHOLESALE

	2009
	80%

	2008
	65%

	2007
	63%

	2006
	56%

	2005
	50%

	2004
	44%

	2003
	40%

	2002
	37%

	2001
	35%

	2000
	32%

	1999
	28%

	1998
	29%

	1997
	29%

	1996
	29%

	1995
	26%

	1994
	26%

	1993
	24%

	1992
	23%

	1991
	22%

	1990 and older
	22%


(6)  This rule is effective for tax years beginning after December 31, 2008, and applies to all heavy equipment.  (History: 15-1-201,15-23-108, MCA; IMP, 15-6-135, 15-6-138, 15-6-207, 15-6-219, 15-24-921, 15-24-922, 15-24-925, MCA; Eff. 12/31/72; AMD, Eff. 1/5/74; AMD, 1980 MAR p. 1727, Eff. 6/27/80; AMD, 1981 MAR p. 93, Eff. 1/30/81; AMD, 1982 MAR p. 102, Eff. 1/29/82; AMD, 1982 MAR p. 2153, Eff. 12/17/82; AMD, 1983 MAR p. 1266, Eff. 9/16/83; AMD, 1986 MAR p. 2068, Eff. 12/27/86; AMD, 1988 MAR p. 747, Eff. 4/15/88; AMD, 1989 MAR p. 613, Eff. 5/12/89; AMD, 1991 MAR p. 915, Eff. 6/14/91; AMD, 1991 MAR p. 2043, Eff. 11/1/91; AMD, 1992 MAR p. 2394, Eff. 10/30/92; AMD, 1993 MAR p. 2972, Eff. 12/10/93; AMD, 1994 MAR p. 3195, Eff. 12/23/94; AMD, 1996 MAR p. 1174, Eff. 4/26/96; AMD, 1996 MAR p. 3151, Eff. 12/6/96; AMD, 1997 MAR p. 2297, Eff. 12/16/97; AMD, 1998 MAR p. 3316, Eff. 12/18/98; AMD, 1999 MAR p. 2909, Eff. 12/17/99; AMD, 2000 MAR p. 3563, Eff. 12/22/00; AMD, 2001 MAR p. 2249, Eff. 11/9/01; AMD, 2002 MAR p. 3728, Eff. 12/27/02; AMD, 2003 MAR p. 2901, Eff. 12/25/03; AMD, 2004 MAR p. 2603, Eff. 10/22/04; AMD, 2005 MAR p. 2262, Eff. 11/11/05; AMD, 2006 MAR p. 2979, Eff. 12/8/06; AMD, 2007 MAR p. 1826, Eff. 11/9/07; AMD, 2008 MAR p. 2561, Eff. 11/27/08.)
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42.21.132  MINING EQUIPMENT  (1)  All machinery and equipment used in the mining process is classified as class eight property, 15-6-138, MCA.

(a)  Mining machinery and equipment included in class eight property shall be that equipment engaged in the extraction, excavation, burrowing or otherwise freeing raw material from the earth.

(b)  Mining machinery and equipment shall be valued by trending the original installed cost to a current replacement cost, and depreciating on an age/life basis to compensate for ordinary physical wear and tear and obsolescence.

(2)  Mobile equipment used in the mining operation for extraction shall be valued by using the procedures established for heavy equipment in ARM 42.21.131.

(3)  Mobile mining equipment is equipment that moves under its own power and/or on its own wheels and chassis, including any attachments used with or attached to such equipment.  Mobile equipment does not include equipment that requires a foundation for the performance of the function for which it was designed and built.


(4)  The trended depreciation schedule referred to in (1)(b) is found in ARM 42.22.1311, Table 21, Mine Mill and ARM 42.22.1312.  (History: 15-1-201, MCA; IMP, 15-6-135, 15-6-138, MCA; Eff. 12/31/72; AMD, 1980 MAR p. 1727, Eff. 6/27/80; AMD, 1981 MAR p. 316, Eff. 3/27/81; AMD, 1982 MAR p. 1270, Eff. 7/1/82; AMD, 1991 MAR p. 915, Eff. 6/14/91; AMD, 1994 MAR p. 3195, Eff. 12/23/94; AMD, 2000 MAR p. 3563, Eff. 12/22/00; AMD, 2005 MAR p. 667, Eff. 4/29/05; AMD, 2006 MAR p. 3108, Eff. 12/22/06.)
42.21.133  OIL FIELD MACHINERY AND SUPPLIES  (Repealed)  (History: 15-1-201, MCA; IMP, 15-6-140, MCA; Eff. 12/31/72; AMD, Eff. 1/5/74; AMD, Eff. 5/6/76; AMD, 1979 MAR p. 1000, Eff. 8/31/79; AMD, 1979 MAR p. 1304, Eff. 10/26/79; REP, 1984 MAR p. 2036, Eff. 12/28/84.)

42.21.134  FURNITURE AND FIXTURES USED IN COMMERCIAL ESTABLISHMENTS  (Repealed)  (History: 15-1-201, MCA; IMP, 15-6-137, 15-6-139, 15-6-140, MCA; NEW, Eff. 12/4/76; AMD, 1979 MAR p. 1394, Eff. 11/16/79; AMD, 1981 MAR p. 524, Eff. 5/29/81; REP, 1982 MAR p. 1052, Eff. 5/14/82.)

42.21.135  STOCKS OF MERCHANDISE  (Repealed)  (History: 15-1-201, MCA; IMP, 15-6-136, 15-24-402, 15-24-403, MCA; Eff. 12/31/72; AMD, Eff. 3/7/76; REP, 1983 MAR p. 1266, Eff. 9/16/83.)

42.21.136  BILLBOARDS  (Repealed)  (History:  15-1-201, MCA; IMP, 15-6-139, MCA; Eff. 12/31/72; AMD, Eff. 1/5/74; AMD, 1979 MAR p. 989, Eff. 8/31/79; AMD, 1979 MAR p. 1304, Eff. 10/26/79; REP, 1983 MAR p. 1266, Eff. 9/16/83.)
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42.21.137  SEISMOGRAPH UNITS AND ALLIED EQUIPMENT
(1)  Seismograph units and allied equipment shall be valued using the cost approach to market value.  The taxpayer must provide to the department the acquired cost, the year acquired, and an itemized description of each piece of equipment.  The acquired cost will be trended to current replacement cost and then depreciated according to the schedules mentioned in (2).

(2)  The department shall prepare a five-year trended depreciation schedule for seismograph units and a five-year trended depreciation schedule for all other allied seismograph equipment.  Trend factors and depreciation factors published by "Marshall and Swift Publication Company" will be used to develop the trended depreciation schedules.  The trend factors shall be the most recent available from the "Chemical Industry Cost Indexes" listed in the above publication.  The "% good" for seismograph units and other allied seismograph equipment less than one year old shall be 100% and the "% good" for equipment more than five years old shall be 5%.

(3)  For wheeled seismograph units, an additional 80% wholesale factor shall be used in determining market value.

(4)  The trended depreciation schedules referred to in (1) through (3) are listed below and shall be used for tax year 2009.
	SEISMOGRAPH UNIT

	
	
	
	
	
	

	YEAR NEW/
	%
	TREND
	TRENDED
	WHOLESALE
	WHOLESALE

	ACQUIRED
	GOOD
	FACTOR
	% GOOD
	FACTOR
	% GOOD

	2009
	100%
	1.000
	100%
	80%
	80%

	2008
	85%
	1.000
	85%
	80%
	68%

	2007
	69%
	1.033
	71%
	80%
	57%

	2006
	52%
	1.094
	57%
	80%
	46%

	2005
	34%
	1.149
	39%
	80%
	31%

	2004
	20%
	1.247
	25%
	80%
	20%

	2003 and older
	5%
	1.291
	6%
	80%
	5%


	SEISMOGRAPH ALLIED EQUIPMENT

	
	
	
	

	YEAR NEW/
	
	TREND
	TRENDED

	ACQUIRED
	% GOOD
	FACTOR
	% GOOD

	2009
	100%
	1.000
	100%

	2008
	85%
	1.000
	85%

	2007
	69%
	1.033
	71%

	2006
	52%
	1.094
	57%

	2005
	34%
	1.149
	39%

	2004
	20%
	1.247
	25%

	2003 and older
	5%
	1.291
	6%
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(5)  This rule is effective for tax years beginning after December 31, 2008.  (History: 15-1-201, MCA; IMP, 15-6-135, 15-6-138, 15-6-207, 15-6-219, 15-24-921, 15-24-922, 15-24-925, MCA; NEW, 1984 MAR p. 2036, Eff. 12/28/84; AMD, 1986 MAR p. 2068, Eff. 12/27/86; AMD, 1988 MAR p. 747, Eff. 4/15/88; AMD, 1989 MAR p. 613, Eff. 5/12/89; AMD, 1991 MAR p. 915, Eff. 6/14/91; AMD, 1991 MAR p. 2043, Eff. 11/1/91; AMD, 1992 MAR p. 2394, Eff. 10/30/92; AMD, 1993 MAR p. 2972, Eff. 12/10/93; AMD, 1994 MAR p. 3195, Eff. 12/23/94; AMD, 1996 MAR p. 1174, Eff. 4/26/96; AMD, 1996 MAR p. 3151, Eff. 12/6/96; AMD, 1997 MAR p. 2297, Eff. 12/16/97; AMD, 1998 MAR p. 3316, Eff. 12/18/98; AMD, 1999 MAR p. 2909, Eff. 12/17/99; AMD, 2000 MAR p. 3563, Eff. 12/22/00; AMD, 2001 MAR p. 2249, Eff. 11/9/01; AMD, 2002 MAR p. 3728, Eff. 12/27/02; AMD, 2003 MAR p. 2901, Eff. 12/25/03; AMD, 2004 MAR p. 2603, Eff. 10/22/04; AMD, 2005 MAR p. 2262, Eff. 11/11/05; AMD, 2006 MAR p. 2979, Eff. 12/8/06; AMD, 2007 MAR p. 1826, Eff. 11/9/07; AMD, 2008 MAR p. 2561, Eff. 11/27/08.)

42.21.138  OIL AND GAS FIELD MACHINERY AND EQUIPMENT  (1)  Oil and gas field machinery and equipment shall be valued using the cost approach to market value.  The taxpayer must provide to the department the acquired cost, the year acquired, and an itemized description of each piece of machinery and equipment.  The acquired cost will be trended to current replacement cost and then depreciated according to the schedule mentioned in (2).

(2)  The department shall prepare a 15-year trended depreciation schedule for oil and gas field machinery and equipment.  Trend factors and depreciation factors published by "Marshall and Swift Publication Company" will be used to develop the trended depreciation schedules.  The trend factors shall be the most recent available from the "Chemical Industry Cost Indexes" listed in the above publication.

(3)  The trended depreciation schedule referred to in (1) and (2) is listed below and shall be used for tax year 2009.
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	OIL AND GAS FIELD PRODUCTION

EQUIPMENT TRENDED DEPRECIATION SCHEDULE

	
	
	
	

	YEAR NEW/
	
	TREND
	TRENDED

	ACQUIRED
	% GOOD
	FACTOR
	% GOOD

	2009
	100%
	1.000
	100%

	2008
	95%
	1.000
	95%

	2007
	90%
	1.033
	93%

	2006
	85%
	1.094
	93%

	2005
	79%
	1.149
	91%

	2004
	73%
	1.247
	91%

	2003
	68%
	1.291
	88%

	2002
	62%
	1.317
	82%

	2001
	55%
	1.324
	73%

	2000
	49%
	1.336
	65%

	1999
	43%
	1.358
	58%

	1998
	37%
	1.365
	50%

	1997
	31%
	1.379
	43%

	1996
	26%
	1.396
	36%

	1995
	23%
	1.424
	33%

	1994 and older
	20%
	1.476
	30%


(4)  All downhole equipment in oil and gas wells is exempt from taxation.  Downhole equipment includes:

(a)  sucker rods;

(b)  tubing;

(c)  casing; and

(d)  submersible pumps.

(5)  Downhole equipment which is not in an oil or gas well shall be taxed as class eight property.

(6)  This rule is effective for tax years beginning after December 31, 2008.  (History: 15-1-201, MCA; IMP, 15-6-135, 15-6-138, 15-6-207, 15-6-213, 15-6-219, 15-24-921, 15-24-922, 15-24-925, MCA; NEW, 1984 MAR p. 2036, Eff. 12/28/84; AMD, 1985 MAR p. 2032, Eff. 12/27/85; AMD, 1986 MAR p. 2068, Eff. 12/27/86; AMD, 1988 MAR p. 747, Eff. 4/15/88; AMD, 1989 MAR p. 613, Eff. 5/12/89; AMD, 1991 MAR p. 915, Eff. 6/14/91; AMD, 1991 MAR p. 2043, Eff. 11/1/91; AMD, 1992 MAR p. 2394, Eff. 10/30/92; AMD, 1993 MAR p. 2972, Eff. 12/10/93; AMD, 1994 MAR p. 3195, Eff. 12/23/94; AMD, 1996 MAR p. 1174, Eff. 4/26/96; AMD, 1996 MAR p. 3151, Eff. 12/6/96; AMD, 1997 MAR p. 2297, Eff. 12/16/97; AMD, 1998 MAR p. 3316, Eff. 12/18/98; AMD, 1999 MAR p. 2909, Eff. 12/17/99; AMD, 2000 MAR p. 3563, Eff. 12/22/00; AMD, 2001 MAR p. 2249, Eff. 11/9/01; AMD, 2002 MAR p. 3728, Eff. 12/27/02; AMD, 2003 MAR p. 2901, Eff. 12/25/03; AMD, 2004 MAR p. 2603, Eff. 10/22/04; AMD, 2005 MAR p. 2262, Eff. 11/11/05; AMD, 2006 MAR p. 2979, Eff. 12/8/06; AMD, 2007 MAR p. 1826, Eff. 11/9/07; AMD, 2008 MAR p. 2561, Eff. 11/27/08.)
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42.21.139  WORK-OVER AND SERVICE RIGS  (1)  Bids for new rigs will be solicited from manufacturers of work-over and service rigs to determine current replacement costs based on the depth rating listed below.  For each depth rating listed below of work-over and service rigs, there will be two replacement cost categories.  One category will represent current replacement cost of a service rig and the second category will represent current replacement cost of a work-over rig.  Each rig, as it is assessed, will be placed in one category or another based on its depth.

	DEPTH CATEGORIES

	
	
	

	Class
	
	Depth Capacity

	
	
	

	1
	. . . . . . . . . . . . . . . . . . . . . . . . . . .
	         0     to   3,000 ft.

	2
	. . . . . . . . . . . . . . . . . . . . . . . . . . .
	  3,001 ft. to   5,000 ft.

	3
	. . . . . . . . . . . . . . . . . . . . . . . . . . .
	  5,001 ft. to   8,000 ft.

	4
	. . . . . . . . . . . . . . . . . . . . . . . . . . .
	  8,001 ft. to 10,000 ft.

	5
	. . . . . . . . . . . . . . . . . . . . . . . . . . .
	10,001 ft. to 14,000 ft.

	6
	. . . . . . . . . . . . . . . . . . . . . . . . . . .
	14,001 ft. and over


	DEPTH CATEGORIES AND REPLACEMENT COST NEW

	

	MANUFACTURER'S
	SERVICE
	WORKOVER

	DEPTH RATING
	RIG R.C.N
	RIG R.C.N

	         0     -   3,000 ft
	$ 146,788
	$ 186,788

	  3,001 ft. -   5,000 ft
	   187,336
	   227,336

	  5,001 ft. -   8,000 ft
	  245,572
	   305,572

	  8,001 ft. - 10,000 ft
	  293,325
	   393,325

	10,001 ft. - 14,000 ft
	  322,918
	  472,918

	14,001 ft. and over
	  405,426
	  555,426


Pole rigs and cable tool rigs, regardless of depth, are $60,000 R.C.N.  These replacement costs will then be depreciated to arrive at market value according to the schedule mentioned in (2).

(2)  The department shall prepare a ten-year trended depreciation schedule for work-over and service rigs.  The trended depreciation schedule shall be derived from depreciation factors published by "Marshall and Swift Publication Company".  The "% good" for work-over and service rigs less than one year old shall be 100%.

(3)  In any year that the information required in (1) is not available for use by the department, work-over and service rigs shall be valued by using the schedule from the previous year.

(4)  For self-propelled wheeled work-over and service rigs, an additional 80% wholesale factor shall be used in determining market value in conjunction with the schedules mentioned in (2).

(5)  The trended depreciation schedule referred to in (2) and (4) is listed below and shall be used for tax year 2009.
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	SERVICE AND WORKOVER RIG TRENDED DEPRECIATION SCHEDULE

	
	
	
	
	

	
	
	
	
	TRENDED

	YEAR NEW/
	
	TREND
	WHOLESALE
	WHOLESALE

	ACQUIRED
	% GOOD
	FACTOR
	FACTOR
	% GOOD

	2009
	100%
	1.000
	80%
	80%

	2008
	92%
	1.000
	80%
	74%

	2007
	84%
	1.033
	80%
	69%

	2006
	76%
	1.094
	80%
	67%

	2005
	67%
	1.149
	80%
	62%

	2004
	58%
	1.247
	80%
	58%

	2003
	49%
	1.291
	80%
	51%

	2002
	39%
	1.317
	80%
	41%

	2001
	30%
	1.324
	80%
	32%

	2000
	24%
	1.336
	80%
	26%

	1999 and older
	20%
	1.358
	80%
	22%


(6)  This rule is effective for tax years beginning after December 31, 2008.  (History: 15-1-201, MCA; IMP, 15-6-135, 15-6-138, 15-6-219, 15-24-921, 15-24-922, 15-24-925, MCA; NEW, 1984 MAR p. 2036, Eff. 12/28/84; AMD, 1986 MAR p. 2068, Eff. 12/27/86; AMD, 1988 MAR p. 747, Eff. 4/15/88; AMD, 1989 MAR p. 613, Eff. 5/12/89; AMD, 1991 MAR p. 915, Eff. 6/14/91; AMD, 1991 MAR p. 2043, Eff. 11/1/91; AMD, 1992 MAR p. 2394, Eff. 10/30/92; AMD, 1993 MAR p. 2972, Eff. 12/10/93; AMD, 1994 MAR p. 3195, Eff. 12/23/94; AMD, 1996 MAR p. 1174, Eff. 4/26/96; AMD, 1996 MAR p. 3151, Eff. 12/6/96; AMD, 1997 MAR p. 2297, Eff. 12/16/97; AMD, 1998 MAR p. 3316, Eff. 12/18/98; AMD, 1999 MAR p. 2909, Eff. 12/17/99; AMD, 2000 MAR p. 3563, Eff. 12/22/00; AMD, 2001 MAR p. 2249, Eff. 11/9/01; AMD, 2002 MAR p. 3728, Eff. 12/27/02; AMD, 2003 MAR p. 2901, Eff. 12/25/03; AMD, 2004 MAR p. 2603, Eff. 10/22/04; AMD, 2005 MAR p. 2262, Eff. 11/11/05; AMD, 2006 MAR p. 2979, Eff. 12/8/06; AMD, 2007 MAR p. 1826, Eff. 11/9/07; AMD, 2008 MAR p. 2561, Eff. 11/27/08.)
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42.21.140  OIL DRILLING RIGS  (1)  Bids for new rigs will be solicited from manufacturers of oil drilling rigs to determine current replacement costs based on the depth rating listed below.  For each depth rating listed below for oil drilling rigs, there will be two replacement cost categories.  One category will represent current replacement cost of a mechanical rig and the second category will represent current replacement cost of an electric rig.  Each rig as it is assessed will be placed in a value category based on its depth.

	DEPTH CATEGORIES

	
	
	

	Class
	
	Depth Capacity

	
	
	

	1
	. . . . . . . . . . . . . . . . . . . . . . . . . . .
	         0     to  3,000 ft.

	2
	. . . . . . . . . . . . . . . . . . . . . . . . . . .
	  3,001 ft. to  5,000 ft.

	3
	. . . . . . . . . . . . . . . . . . . . . . . . . . .
	  5,001 ft. to  8,000 ft.

	4
	. . . . . . . . . . . . . . . . . . . . . . . . . . .
	  7,501 ft. to 10,000 ft.

	5
	. . . . . . . . . . . . . . . . . . . . . . . . . . .
	10,001 ft. to 12,500 ft.

	6
	. . . . . . . . . . . . . . . . . . . . . . . . . . .
	12,501 ft. to 15,000 ft.

	7
	. . . . . . . . . . . . . . . . . . . . . . . . . . .
	15,001 ft. to 20,000 ft.

	8
	. . . . . . . . . . . . . . . . . . . . . . . . . . .
	20,001 ft. and over


	MANUFACTURER'S
	SERVICE
	WORKOVER

	DEPTH RATING
	RIG R.C.N
	RIG R.C.N

	         0     -   3,000 ft.
	           $
	$ 285,209

	  3,001 ft. -   5,000 ft.
	
	   432,135

	  5,001 ft. -   7,500 ft.
	     868,250
	   654,750

	  7,501 ft. - 10,000 ft.
	  1,167,210
	   998,750

	10,001 ft. - 12,500 ft.
	  1,265,500
	1,130,600

	12,501 ft. - 15,000 ft.
	  1,720,400
	1,538,500

	15,001 ft. - 20,000 ft.
	  1,990,100
	

	20,001 ft. and over
	  2,036,047
	


The depth capacity for drilling rigs will be based on the "Manufacturers Depth Rating."  These replacement costs will then be depreciated to arrive at market value according to the schedule mentioned in (2).

(2)  The department shall prepare a ten-year trended depreciation schedule for oil drilling rigs.  The trended depreciation schedule shall be derived from depreciation factors published by Marshall and Swift Publication Company.  The "% good" for all drill rigs less than one year old shall be 100%.  The trended depreciation schedule for tax year 2009 is listed below.
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	DRILL RIG TRENDED DEPRECIATION SCHEDULE

	
	
	
	

	YEAR NEW/
	
	TREND
	TRENDED

	ACQUIRED
	% GOOD
	FACTOR
	% GOOD

	2009
	100%
	1.000
	100%

	2008
	92%
	1.000
	92%

	2007
	84%
	1.033
	87%

	2006
	76%
	1.094
	83%

	2005
	67%
	1.149
	77%

	2004
	58%
	1.247
	72%

	2003
	49%
	1.291
	63%

	2002
	35%
	1.317
	46%

	2001
	30%
	1.324
	40%

	2000
	24%
	1.336
	32%

	1999 and older
	20%
	1.358
	27%


(3)  In any year that the information required in (1) is not available for use by the department, oil drilling rigs shall be valued by using the previous year's schedule.

(4)  This rule is effective for tax years beginning after December 31, 2008.  (History: 15-1-201, MCA; IMP, 15-6-135, 15-6-138, 15-6-207, 15-6-219, 15-24-921, 15-24-922, 15-24-925, MCA; NEW, 1984 MAR p. 2036, Eff. 12/28/84; AMD, 1986 MAR p. 2068, Eff. 12/27/86; AMD, 1988 MAR p. 747, Eff. 4/15/88; AMD, 1989 MAR p. 613, Eff. 5/12/89; AMD, 1991 MAR p. 915, Eff. 6/14/91; AMD, 1991 MAR p. 2043, Eff. 11/1/91; AMD, 1992 MAR p. 2394, Eff. 10/30/92; AMD, 1993 MAR p. 2972, Eff. 12/10/93; AMD, 1994 MAR p. 3195, Eff. 12/23/94; AMD, 1996 MAR p. 1174, Eff. 4/26/96; AMD, 1996 MAR p. 3151, Eff. 12/6/96; AMD, 1997 MAR p. 2297, Eff. 12/16/97; AMD, 1998 MAR p. 3316, Eff. 12/18/98; AMD, 1999 MAR p. 2909, Eff. 12/17/99; AMD, 2000 MAR p. 3653, Eff. 12/22/00; AMD, 2001 MAR p. 2249, Eff. 11/9/01; AMD, 2002 MAR p. 3728, Eff. 12/27/02; AMD, 2003 MAR p. 2901, Eff. 12/25/03; AMD, 2004 MAR p. 2603, Eff. 10/22/04; AMD, 2005 MAR p. 2262, Eff. 11/11/05; AMD, 2006 MAR p. 2979, Eff. 12/8/06; AMD, 2007 MAR p. 1826, Eff. 11/9/07; AMD, 2008 MAR p. 2561, Eff. 11/27/08.)

Rules 42.21.141 through 42.21.150 reserved
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42.21.151  TELEVISION CABLE SYSTEMS  (1)  The average market value for television cable systems is $2,000 per mile of coaxial cable (transmission line) and $25 per service drop.

(2)  The average market value for the dishes and towers will be determined by using a five-year trended depreciation schedule on dishes and ten-year trended depreciation schedule on towers.  Both the trend factors and the depreciation tables will be derived from the Marshall and Swift Publication Company, 915 Wilshire Boulevard, 8th Floor, P.O. Box 26307, Los Angeles, California 90026-0307.  The trend factors shall be the most recent available from the "Average of all Indexes" listed in the above publication.

(3)  The trended depreciation schedules will be applied to the acquired cost and year acquired of the dish or tower.

(4)  The trended depreciation schedules referred to in (2) and (3) are listed below and shall be in effect for tax year 2009.

	TABLE 1:  FIVE-YEAR "DISHES"

	
	
	
	

	YEAR NEW/
	
	TREND
	TRENDED

	ACQUIRED
	% GOOD
	FACTOR
	% GOOD

	2008
	85%
	1.000
	85%

	2007
	69%
	1.029
	71%

	2006
	52%
	1.085
	56%

	2005
	34%
	1.136
	39%

	2004 and older
	20%
	1.221
	24%


	TABLE 2:  TEN-YEAR "TOWERS"

	
	
	
	

	YEAR NEW/
	
	TREND
	TRENDED

	ACQUIRED
	% GOOD
	FACTOR
	% GOOD

	2008
	92%
	1.000
	92%

	2007
	84%
	1.029
	86%

	2006
	76%
	1.085
	82%

	2005
	67%
	1.136
	76%

	2004
	58%
	1.221
	71%

	2003
	49%
	1.263
	62%

	2002
	39%
	1.285
	50%

	2001
	30%
	1.292
	39%

	2000
	24%
	1.303
	31%

	1999 and older
	20%
	1.327
	27%
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(5)  This rule is effective for tax years beginning after December 31, 2008.  (History: 15-1-201, MCA; IMP, 15-6-135, 15-6-138, 15-6-207, 15-6-219, 15-24-921, 15-24-922, 15-24-925, MCA; Eff. 12/31/72; AMD, 1979 MAR p. 1001, Eff. 8/31/79; AMD, 1979 MAR p. 1304, Eff. 10/26/79; AMD, 1982 MAR p. 102, Eff. 1/29/82; AMD, 1984 MAR p. 2036, Eff. 12/28/84; AMD, 1986 MAR p. 2068, Eff. 12/27/86; AMD, 1988 MAR p. 747, Eff. 4/15/88; AMD, 1989 MAR p. 613, Eff. 5/12/89; AMD, 1991 MAR p. 915, Eff. 6/14/91; AMD, 1991 MAR p. 1848, Eff. 9/27/91; AMD, 1991 MAR p. 2043, Eff. 11/1/91; AMD, 1992 MAR p. 2394, Eff. 10/30/92; AMD, 1993 MAR p. 2972, Eff. 12/10/93; AMD, 1994 MAR p. 3195, Eff. 12/23/94; AMD, 1996 MAR p. 1174, Eff. 4/26/96; AMD, 1996 MAR p. 3151, Eff. 12/6/96; AMD, 1997 MAR p. 2297, Eff. 12/16/97; AMD, 1998 MAR p. 3316, Eff. 12/18/98; AMD, 1999 MAR p. 2909, Eff. 12/17/99; AMD, 2000 MAR p. 3563, Eff. 12/22/00; AMD, 2001 MAR p. 2249, Eff. 11/9/01; AMD, 2002 MAR p. 3728, Eff. 12/27/02; AMD, 2003 MAR p. 2901, Eff. 12/25/03; AMD, 2004 MAR p. 2603, Eff. 10/22/04; AMD, 2005 MAR p. 2262, Eff. 11/11/05; AMD, 2006 MAR p. 2979, Eff. 12/8/06; AMD, 2007 MAR p. 1826, Eff. 11/9/07; AMD, 2008 MAR p. 2561, Eff. 11/27/08.)

42.21.152  BOWLING ALLEYS  (Repealed) (History:  15-1-201, MCA; IMP, 15-6-139, MCA; Eff. 12/31/72; AMD, Eff. 1/5/74; AMD, 1979 MAR p. 991, Eff. 8/31/79; AMD, 1979 MAR p. 1304, Eff. 10/26/79; REP, 1983 MAR p. 1266, Eff. 9/16/83.)

42.21.153  SKI LIFT EQUIPMENT  (1)  The average market value of ski lift equipment, which is classified as aerial lifts, surface lifts, portable lifts and tows and which include the towers, cables, ropes, sheave assemblies, the conveying devices, power units, and all accessories, shall be determined by trending and depreciating the original installed cost on an age/life basis to compensate for ordinary physical deterioration and/or functional obsolescence.

(2)  The "average of all" industry trend factors as indicated by the Marshall Valuation Service shall be used.

(3)  The depreciation schedules shall be determined by the life expectancy of the equipment and will normally compensate for the loss in value due to ordinary wear and tear, offset by reasonable maintenance, and ordinary functional obsolescence due to the technological changes during the life expectancy period.
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	DEPRECIATION TABLE FOR SKI LIFT EQUIPMENT

	
	
	
	

	YEAR NEW/
	
	TREND
	TRENDED

	ACQUIRED
	% GOOD
	FACTOR
	% GOOD

	2008
	92%
	1.000
	92%

	2007
	84%
	1.029
	86%

	2006
	76%
	1.085
	82%

	2005
	67%
	1.136
	76%

	2004
	58%
	1.221
	71%

	2003
	49%
	1.263
	62%

	2002
	39%
	1.285
	50%

	2001
	30%
	1.292
	39%

	2000
	24%
	1.303
	31%

	1999 and older
	20%
	1.327
	27%


(a)  The taxpayer must initially list with the department:

(i)  all equipment by year of installation; and

(ii)  installed costs of that equipment.

(b)  Each year thereafter, the taxpayer must list with the department:

(i)  all additions or deletions from the previous year's list, with installed cost.

(4)  This methodology is effective for tax years beginning after December 31, 2008.  (History: 15-1-201, MCA; IMP, 15-6-135, 15-6-138, 15-6-207, 15-6-219, 15-24-921, 15-24-922, 15-24-925, MCA; NEW, Eff. 12/4/76; AMD, 1979 MAR p. 1010, Eff. 8/31/79; AMD, 1979 MAR p. 1304, Eff. 10/26/79; AMD, 1991 MAR p. 915, Eff. 6/14/91; AMD, 1996 MAR p. 3151, Eff. 12/6/96; AMD, 1997 MAR p. 2297, Eff. 12/16/97; AMD, 1998 MAR p. 3316, Eff. 12/18/98; AMD, 1999 MAR p. 2909, Eff. 12/17/99; AMD, 2000 MAR p. 3563, Eff. 12/22/00; AMD, 2001 MAR p. 2249, Eff. 11/9/01; AMD, 2002 MAR p. 3728, Eff. 12/27/02; AMD, 2003 MAR p. 2901, Eff. 12/25/03; AMD, 2004 MAR p. 2603, Eff. 10/22/04; AMD, 2005 MAR p. 2262, Eff. 11/11/05; AMD, 2006 MAR p. 2979, Eff. 12/8/06; AMD, 2007 MAR p. 1826, Eff. 11/9/07; AMD, 2008 MAR p. 2561, Eff. 11/27/08.)

42.21.154  VALUATION OF FURNITURE AND FIXTURES  (1)  The market value of furniture and fixtures is determined by multiplying an indexed depreciation factor times the installed acquired cost of the property.  The department has established seven specific categories and one general category to determine specific trend factors for this type of property.  Each specific category uses data particular to the type of property in the category.  The indexed depreciation factor is the product of the trend factor (based on age and category of property) times the depreciation factor from the appropriate table.

(2)  This rule is effective for tax years beginning after December 31, 1990.  (History:  15-1-201, MCA; IMP, 15-6-138, MCA; NEW, 1982 MAR p. 1052, Eff. 5/14/82; AMD, 1985 MAR p. 2032, Eff. 12/27/85; AMD, 1991 MAR p. 915, Eff. 6/14/91; AMD, 2006 MAR p. 3108, Eff. 12/22/06.)
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42.21.155  DEPRECIATION SCHEDULES  (1)  Trended depreciation schedules of four, five, and ten years have been established for each category of property.  The number of years correspond to the useful life of the property taking into account physical obsolescence.  The trended depreciation schedules reflect the remaining life of the property over the term of years assigned with a 5% to 20% residual.  The five- and ten-year depreciation schedules "% good" numbers were extracted from the Marshall and Swift Publication, "Fixtures and Equipment Table."  The four-year table was derived from consultation with industry representatives.  "Remaining Life" is a form of depreciation.

(2)  The trended depreciation schedules for tax year 2009 are listed below.  The categories are explained in ARM 42.21.156.  The trend factors are derived according to ARM 42.21.156 and 42.21.157.

	CATEGORY 1

	
	
	
	

	YEAR NEW/
	
	TREND
	TRENDED

	ACQUIRED
	% GOOD
	FACTOR
	% GOOD

	2008
	70%
	1.000 
	70%

	2007
	45%
	0.851 
	38%

	2006
	20%
	0.810 
	16%

	2005 and older
	10%
	0.773 
	8%


	CATEGORY 2

	
	
	
	

	YEAR NEW/
	
	TREND
	TRENDED

	ACQUIRED
	% GOOD
	FACTOR
	% GOOD

	2008
	85%
	1.000 
	85%

	2007
	69%
	1.022 
	71%

	2006
	52%
	1.016 
	53%

	2005
	34%
	1.022 
	35%

	2004 and older
	20%
	1.034 
	21%
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	CATEGORY 3

	
	
	
	

	YEAR NEW/
	
	TREND
	TRENDED

	ACQUIRED
	% GOOD
	FACTOR
	% GOOD

	2008
	85%
	1.000 
	85%

	2007
	69%
	0.905 
	62%

	2006
	52%
	0.908 
	47%

	2005
	34%
	0.897 
	30%

	2004 and older
	20%
	0.878 
	18%


	CATEGORY 4

	
	
	
	

	YEAR NEW/
	
	TREND
	TRENDED

	ACQUIRED
	% GOOD
	FACTOR
	% GOOD

	2008
	85%
	1.000 
	85%

	2007
	69%
	0.977 
	67%

	2006
	52%
	0.966 
	50%

	2005
	34%
	0.953 
	32%

	2004 and older
	20%
	0.925 
	19%


	CATEGORY 5

	
	
	
	

	YEAR NEW/
	
	TREND
	TRENDED

	ACQUIRED
	% GOOD
	FACTOR
	% GOOD

	2008
	85%
	1.000 
	85%

	2007
	69%
	1.014 
	70%

	2006
	52%
	1.034 
	54%

	2005
	34%
	1.062 
	36%

	2004 and older
	20%
	1.088 
	22%


	CATEGORY 6

	
	
	
	

	YEAR NEW/
	
	TREND
	TRENDED

	ACQUIRED
	% GOOD
	FACTOR
	% GOOD

	2008
	85%
	1.000 
	85%

	2007
	69%
	1.022 
	71%

	2006
	52%
	1.058 
	55%

	2005
	34%
	1.129 
	38%

	2004 and older
	20%
	1.177 
	24%
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	CATEGORY 7

	
	
	
	

	YEAR NEW/
	
	TREND
	TRENDED

	ACQUIRED
	% GOOD
	FACTOR
	% GOOD

	2008
	92%
	1.000 
	92%

	2007
	84%
	1.018 
	86%

	2006
	76%
	1.040 
	79%

	2005
	67%
	1.072 
	72%

	2004
	58%
	1.100 
	64%

	2003
	49%
	1.105 
	54%

	2002
	39%
	1.103 
	43%

	2001
	30%
	1.104 
	33%

	2000
	24%
	1.115 
	27%

	1999 and older
	20%
	1.124 
	22%


	CATEGORY 8

	
	
	
	

	YEAR NEW/
	
	TREND
	TRENDED

	ACQUIRED
	% GOOD
	FACTOR
	% GOOD

	2008
	92%
	1.000 
	92%

	2007
	84%
	1.021 
	86%

	2006
	76%
	1.050 
	80%

	2005
	67%
	1.084 
	73%

	2004
	58%
	1.125 
	65%

	2003
	49%
	1.134 
	56%

	2002
	39%
	1.145 
	45%

	2001
	30%
	1.152 
	35%

	2000
	24%
	1.165 
	28%

	1999 and older
	20%
	1.179 
	24%


(3)  This rule is effective for tax years beginning after December 31, 2008.  (History:  15-1-201, MCA; IMP, 15-6-135, 15-6-138, 15-6-207, 15-6-219, 15-24-921, 15-24-922, 15-24-925, MCA; NEW, 1982 MAR p. 1052, Eff. 5/14/82; AMD, 1985 MAR p. 2032, Eff. 12/27/85; AMD, 1986 MAR p. 2068, Eff. 12/27/86; AMD, 1988 MAR p. 747, Eff. 4/15/88; AMD, 1989 MAR p. 613, Eff. 5/12/89; AMD, 1991 MAR p. 915, Eff. 6/14/91; AMD, 1991 MAR p. 2043, Eff. 11/1/91; AMD, 1992 MAR p. 2394, Eff. 10/30/92; AMD, 1993 MAR p. 2972, Eff. 12/10/93; AMD, 1994 MAR p. 3195, Eff. 12/23/94; AMD, 1996 MAR p. 1174, Eff. 4/26/96; AMD, 1996 MAR p. 3151, Eff. 12/6/96; AMD, 1997 MAR p. 2297, Eff. 12/16/97; AMD, 1999 MAR p. 154, Eff. 12/18/98; AMD, 1999 MAR p. 2909, Eff. 12/17/99; AMD, 2000 MAR p. 3563, Eff. 12/22/00; AMD, 2001 MAR p. 2249, Eff. 11/9/01; AMD, 2002 MAR p. 3728, Eff. 12/27/02; AMD, 2003 MAR p. 2901, Eff. 12/25/03; AMD, 2004 MAR p. 2603, Eff. 10/22/04; AMD, 2005 MAR p. 2262, Eff. 11/11/05; AMD, 2006 MAR p. 2979, Eff. 12/8/06; AMD, 2007 MAR p. 1826, Eff. 11/9/07; AMD, 2008 MAR p. 2561, Eff. 11/27/08.)
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42.21.156  CATEGORIES  (1)  The specific categories of property for determination of trend factors and depreciation are contained in (2) through (9).  The listings provide representative examples of property in that group and are not meant to be an exhaustive list.

(2)  Category 1 consists of computer systems, data processing equipment, computerized medical equipment, and video games.  The index used will be the "Producer Price Index for the 1972 Standard Industrial Classification Manual," Code #3674, "Semiconductors and Related Devices," published by the United States Department of Labor, Bureau of Labor Statistics.  A four-year depreciation table will be used.

(3)  Category 2 consists of calculating and accounting machines, cash registers, copiers, typewriters, vending machines, jukeboxes, fax machines, addressing machines, time recording machines, check endorsing machines, postage machines, electronic games, transcribing equipment, and other office and store machines.  The index used will be the "Producer Price Index for Commodity Grouping," No. 1193, "Office and Store Machines and Equipment," published by the United States Department of Labor, Bureau of Labor Statistics.  A five-year depreciation table will be used.

(4)  Category 3 consists of citizens band radios, mobile telephones, PBX type systems, radio and television broadcasting and transmitting equipment, locally assessed phones and phone systems, all cable T.V. equipment not assessed by ARM 42.21.151, intercom equipment, mics, and sound systems.  The index used will be the "Producer Price Index for Commodity Grouping," No. 1178, "Electronic Components and Accessories," published by the United States Department of Labor, Bureau of Labor Statistics.  A five-year depreciation table will be used.

(5)  Category 4 consists of specialized medical and dental equipment.  The index used will be the "Producer Price Index for Commodity," No. 11790533.18, "Medical X-Ray Unit," published by the United States Department of Labor, Bureau of Labor Statistics.  A five-year depreciation table will be used.

(6)  Category 5 consists of hotel and motel furniture and equipment and also includes apartment, home rental and nursing home furniture and fixtures.  The index used will be the "Producer Price Index for Commodity Grouping," No. 12, "Furniture and Household Durables," published by the United States Department of Labor, Bureau of Labor Statistics.  A five-year depreciation table will be used.

(7)  Category 6 consists of janitorial equipment, electronic testing equipment, coin-operated washers and dryers, video equipment and tapes (other than class six property), cameras, equipment used for beauty and barber shops (except beauty and barber chairs), exercise equipment, tanning beds, toning tables, and carpet and shampooing equipment, and ceramic molds.  The index used will be the "Producer Price Index for Commodity Grouping," No. 15, "Miscellaneous Products," published by the United States Department of Labor, Bureau of Labor Statistics.  A five-year depreciation table will be used.
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(8)  Category 7 consists of repair shop tools.  The index used will be the "Producer Price Index for Commodity Grouping," No. 113, "Metalworking Machinery and Equipment," published by the United States Department of Labor, Bureau of Labor Statistics.  A ten-year depreciation table will be used.

(9)  Category 8 consists of all other commercial furniture and fixtures and includes but is not limited to medical and dental chairs and tables, theater equipment, stereo equipment, survey equipment, billboards, garbage bins, coin-op car wash equipment, coin-op pool tables, gas pumps, bar equipment, restaurant equipment and furniture and fixtures, bowling alleys and equipment (auto scorers should be valued using category 1), photo and developing equipment, mortuary equipment, safes, security alarm systems and port-a-potties.  The index used will be the "Producer Price Index for Commodity Grouping," No. 122, "Commercial Furniture," published by the United States Department of Labor, Bureau of Labor Statistics.  A ten-year depreciation table will be used.  (History: 15-1-201, MCA; IMP, 15-6-138, MCA; NEW, 1982 MAR p. 1054, Eff. 6/14/82; AMD, 1985 MAR p. 2032, Eff. 12/27/85; AMD, 1989 MAR p. 613, Eff. 5/12/89; AMD, 1991 MAR p. 915, Eff. 6/14/91; AMD, 1996 MAR p. 1174, Eff. 4/26/96; AMD, 1997 MAR p. 2297, Eff. 12/16/97; AMD, 2000 MAR p. 3563, Eff. 12/22/00; AMD, 2006 MAR p. 3108, Eff. 12/22/06; AMD, 2008 MAR p. 2561, Eff. 11/27/08.)

42.21.157  PREPARATION OF TREND FACTOR SCHEDULES  (1)  On or before January 1 of every year, the Department of Revenue shall prepare schedules of trend factors for each of the groups of equipment specified in ARM 42.21.156.

(2)  The data used to compute the trend factors are the monthly values of the "Producer Price Indexes" (PPI) specified in ARM 42.21.156.  The values shall be taken from the most recent publications received by the Montana State Library as of July 15.

(3)  In order to compute the trend factors to be used in year Y for a given equipment group, it is first necessary to calculate average annual values of the appropriate PPI for as many years as are in the useful life attributed to the group.  Average annual values of the PPI for year Y are calculated by adding together the 12 values of the PPI listed for the months July of year Y-2 through June of the year Y-1 and dividing the sum by 12.

(4)  The trend factors for a specific equipment group are quotients whose numerators are the most recent average annual PPI for the group and whose denominators are, in succession, the most recent average annual PPI, the average annual PPI for the period immediately preceding the most recent one, and so on, until a number of factors equal to the number of years of useful life have been calculated.  In general, the trend factor to be applied to equipment in the group which is X years old (where X is less than or equal to the useful life of the equipment) is the quotient of the most recent average annual PPI and the average annual PPI for the (S-1)st period preceding the most recent one.  The trend factor to be applied to equipment in the group which is older than the specified useful life L for the group is the quotient of the most recent average annual PPI for the group and the average annual PPI for the (L-1)st period preceding the most recent one.  The following example is presented in order to make the mechanics of the calculation clear.
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Suppose that the trend factors to be used in year Y for an equipment group which has a three-year useful life are to be calculated.  The calculation is to be based on the following hypothetical PPI data for the group:

	Year
	J
	F
	M
	A
	M
	J
	J
	A
	S
	O
	N
	D

	Y-1
	91.1
	90.8
	91.3
	91.2
	90.6
	90.1
	N/A
	N/A
	N/A
	N/A
	N/A
	N/A

	Y-2
	86.8
	88.5
	89.3
	90.4
	91.2
	92.0
	92.1
	91.8
	92.0
	91.8
	91.2
	91.6

	Y-3
	84.1
	84.2
	84.4
	84.7
	84.7
	84.7
	84.2
	84.3
	84.7
	85.1
	85.6
	86.4

	Y-4
	N/A
	N/A
	N/A
	N/A
	N/A
	N/A
	84.3
	84.1
	83.8
	84.1
	84.2
	84.4


______________________________________________________________

The July-June 12-month average values are:

92.1+91.8+92.0+91.8+91.2+91.6+91.1+90.8+91.3+91.2+90.6+90.1=91.3

                               12

84.2+84.3+84.7+85.1+85.6+86.4+86.8+88.5+89.3+90.4+91.2+92.0=87.4

                               12

84.3+84.1+83.8+84.1+84.2+84.4+84.1+84.2+84.4+84.7+84.7+84.7=84.3

                               12

______________________________________________________________

The trend factors are:

         Age of Equip.
          in Years                           Trend Factor
             1                            91.3/91.3 = 1.000

             2                            91.3/87.4 = 1.045

             3 and older                  91.3/84.3 = 1.083

(History: 15-1-201, MCA; IMP, 15-6-138, MCA; NEW, 1982 MAR p. 1052, Eff. 5/14/82; AMD, 1991 MAR p. 915, Eff. 6/14/91; AMD, 1992 MAR p. 2394, Eff. 10/30/92; AMD, 1999 MAR p. 309, Eff. 2/12/99; AMD, 2006 MAR p. 3108, Eff. 12/22/06.)
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42.21.158  PROPERTY REPORTING REQUIREMENTS  (1) Taxpayers having property in the state of Montana on January 1 of each tax year, must complete the statement as provided in 15-8-301, MCA.
(2)  If the aggregate market value of a person or business entity's class eight property on a statewide basis is $20,000 or less, the person or business entity is exempt from class eight taxation.  In order to determine whether individual taxpayers or business entities are below that threshold, the department will require all persons or business entities with an aggregate market value over $5,000 to report their class eight property for the 2006 tax year.  In subsequent years of the reappraisal cycle, the department will not require annual reporting for those taxpayers that have demonstrated they are below the $20,000 exemption threshold for the 2006 tax year, unless the person or business entity acquires new class eight property or a departmental review as provided in 15-8-104, MCA, indicates a need to report.  To ensure fair and accurate reporting of all taxable class eight property, the department may require all persons or business entities to report their class eight property periodically.  It is the department's current plan to require a report of all class eight property for tax year 2010 and, if judged necessary, for additional future tax years at intervals to be determined.
(3)  The department will provide educational information on the class eight personal property exemption to all individual taxpayers or business entities the department is aware of that currently have class eight business personal property. 
(4)  Except as provided in (2), taxpayers having taxable property in the state of Montana on January 1 of each year must complete the statement as provided for in 15-8-301, MCA.  With the exception of livestock owners, the taxpayer has 30 days from the date of receipt of any request for information to respond to the department's request.  The department may grant an extension if the taxpayer requests such an extension during the 30-day period.  No extension may be granted that allows the taxpayer to report after March 15.

(5)  A taxpayer who raises livestock subject to the per capita fees has 14 days from February 1 to respond to the department request for information.  The department may grant an extension if the taxpayer requests such an extension before February 15.

(6)  If the taxpayer fails to respond to the department request for information during the timeframes set forth in (2), (3), and (4), the department shall assess the property under the provisions of 15-1-303, 15-8-309, and 15-24-904, MCA, or any other applicable statute.

(7)  Industrial and commercial property taxpayers shall provide documentation of the installed costs of intangible personal property included on the taxpayer's accounting records.
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(8)  If the department determines that one or more of the reports required in (1) have been filed by multiple jointly owned enterprises, or if the department determines that property has been transferred to or otherwise placed under the ownership and control of a family member or other individual within 12 months prior to the filing of the report, the department shall:

(a)  in the case of jointly owned business enterprises, determine whether the enterprises were created for a valid business purpose other than the minimization of tax liability; or

(b)  in the case of an individual, determine whether the transfer was made for a valid purpose other than the minimization of the transferor’s tax liability. 

(9)  If the department determines that no valid reason other than the minimization of tax liability exists, the department will aggregate the market value of all of the enterprises’ or individual’s class eight property. 

(10)  This rule is effective for tax years beginning after December 31, 2005.  (History: 15-1-201, MCA; IMP, 15-1-303, 15-8-104, 15-8-301, 15-8-303, 15-8-309, 15-24-902, 15-24-903, 15-24-904, 15-24-905, MCA; NEW, 1984 MAR p. 2036, Eff. 12/28/84; AMD, 1991 MAR p. 915, Eff. 6/14/91; AMD, 1994 MAR p. 3195, Eff. 12/23/94; AMD, 1996 MAR p. 1174, Eff. 4/26/96; AMD, 1996 MAR p. 3151, Eff. 12/6/96; AMD, 1999 MAR p. 2909, Eff. 12/17/99; AMD, 2000 MAR p. 3563, Eff. 12/22/00; AMD, 2002 MAR p. 3728, Eff. 12/27/02; AMD, 2006 MAR p. 1962, Eff. 8/11/06; AMD, 2007 MAR p. 122, Eff. 12/22/06.)
42.21.159  PROPERTY AUDITS AND REVIEWS  (1)  The department may conduct audits and reviews of commercial property.  These audits and reviews will be performed in order to implement 15-8-104, MCA.

(2)  For purposes of audits and reviews, the department may utilize information supplied by the Secretary of State, Department of Livestock, Department of Revenue, Department of Agriculture, Department of Commerce, Federal Farm Services Agency, Federal Natural Resource Conservation Service, department developed models or comparative studies, and local government entities to determine the taxable value of the property subject to taxation.

(3)  The purpose of property audits and reviews is to ensure that property owners are returning correct and accurate cost data on property returns, and that all taxable property has been reported for assessment purposes.

(4)  The department will seek access to the following records for purposes of conducting the audits and reviews, pursuant to 15-8-304, MCA:

(a)  personal property returns on file in the department's field offices;

(b)  income statements, receipts of purchase, asset listings, asset registers, asset ledgers, and any information in the possession of the property owner or lessee which would reflect capital asset investment costs;
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(c)  any depreciation schedules, age/life programs, asset life schedules, or capital asset investment recovery records in the possession of the commercial personal property taxpayer or his representative; and

(d)  any other information in the possession of the department and/or property owner or lessee which is necessary in order to conduct a thorough audit or review.  (History: 15-1-201, MCA; IMP, 15-8-104, MCA; NEW, 1986 MAR p. 2067, Eff. 12/27/86; AMD, 1994 MAR p. 3195, Eff. 12/23/94; AMD, 1995 MAR p. 489, Eff. 3/31/95; AMD, 1999 MAR p. 2909, Eff. 12/17/99; AMD, 2000 MAR p. 3563, Eff. 12/22/00; AMD, 2006 MAR p. 3108, Eff. 12/22/06.)

42.21.160  DEFINITIONS  For purposes of this chapter the following definitions apply:

(1)  "Aggregate" means the total sum of all class eight assets owned by a person or business entity within the state.

(2)  "Business entity" means an organization engaged in the production, manufacture, distribution, purchasing, or sale of an article of commerce.  Such organizations include but are not limited to:

(a)  a sole proprietorship;

(b)  a corporation (foreign or domestic);

(c)  a not-for-profit corporation;

(d)  a profit and not-for-profit unincorporated association;

(e)  a business trust;

(f)  limited liability company;

(g)  limited liability partnership;

(h)  a small business corporation; or

(i)  a partnership.

(3)  "Commercial personal property" means all property, other than real property and real property improvements, which is used for the production of income.

(4)  "Dealer demonstration program" is a program operated by equipment dealerships where the equipment is owned by the dealer and held for sale.  The dealer is allowed to demonstrate the equipment as an incentive for sales of the equipment.

(5)  "Dealer lease program" is a program operated by equipment dealerships where the equipment is owned by the dealer and is leased to a consumer.

(6)  "Dealer rental program" is a program operated by equipment dealerships where equipment is owned by the dealer, held for rent to consumers and is depreciated as an asset.

(7)  "Dealer sales program" is a typical sales program where equipment is owned by the dealer and held for sale.

(8)  "Person" means an individual other than a business entity.
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(9)  "Taxable supplies" include all tangible materials used or consumed in a business except those tangible materials which are held by a taxpayer as his stock-in-trade for sale in the ordinary course of business.  Taxable supplies do not include raw materials that are part of the final product. Examples of taxable supplies include, but are not limited to:

(a)  fuel used in operations;

(b)  parts held for repair of machinery; and

(c)  chemicals used in process operations.  (History: 15-1-201, MCA; IMP, 15-6-138, 15-8-104, MCA; NEW, 1986 MAR p. 2068, Eff. 12/27/86; AMD, 1999 MAR p. 2909, Eff. 12/17/99; AMD, 2002 MAR p. 3728, Eff. 12/27/02.)

42.21.161  PERSONAL PROPERTY TAXABLE SITUS  (1)  The taxable situs for personal property shall be the levy district in which it is located on January 1 of the year of assessment.

(a)  If taxable personal property is moved from one county to another and the county in which it is located on January 1 fails to assess the property, the county to which the property moves may assess the property for the entire year.

(2)  If property enters the state after January 1, the taxable situs of the property shall be the levy district wherein the property comes to rest and becomes a part of the general property of the levy district.

(a)  If the property is required to be immediately licensed, the taxable situs shall be the levy district wherein licensure is required.  (History: 15-1-201, MCA; IMP, 15-8-402, 15-8-404, 15-8-408, 15-8-409, MCA; NEW, 1986 MAR p. 2068, Eff. 12/27/86; AMD, 1991 MAR p. 915, Eff. 6/14/91; AMD, 2000 MAR p. 3563, Eff. 12/22/00.)


42.21.162  PERSONAL PROPERTY TAXATION DATES  (1)  In compliance with 15-8-201 and 15-8-301, MCA, all personal property subject to taxation shall be taxed to the owner or person in control or possession of the property as of midnight on January 1 of each tax year provided the personal property is not in an exempt status.

(2)  In order to obtain an exemption for personal property, other than class eight property that is exempt under 15-6-138, MCA, or intangible personal property that is exempt under 15-6-218, MCA, an application for exemption must be filed before March 1 of the year for which the exemption is sought.  If the applicant acquires the personal property after January 1, they must submit an application for exemption:

(a)  by March 1;

(b)  within 30 days of acquisition of the property; or

(c)  within 30 days of receipt of an assessment notice, whichever is later.

(3)  If the property has taxable situs in Montana on January 1 and the taxpayer is being assessed for the first time for the property, the application for exemption is due upon the later of March 1 or 30 days after the assessment notice has been sent by the department.

(4)  The deadline may be extended by the local department field office for good cause.
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(5)  For personal property situated within the state of Montana on January 1, the exempt and nonexempt status of personal property is as follows:

(a)  If personal property is in an exempt status on January 1 of a specific tax year, and at any later date during that tax year loses its exempt status, the personal property will not be taxed until the following tax year.

(b)  If the personal property is not in an exempt status on January 1 of a tax year, and at any later date during that tax year is assigned an exempt status, the personal property will be taxed for the entire tax year, unless the personal property is acquired by a governmental entity.

(6)  Personal property acquired during the year by a governmental entity as defined in 15-6-201, MCA, is exempt on proof of ownership.  This property remains exempt for the remainder of the year from the date of acquisition by the governmental entity.

(a)  If the taxes are paid for the year, the owner, as of January 1, may apply for a refund of taxes for the portion of the year the property is in government ownership.

(b)  If the taxes are not paid, the assessment and taxes will be prorated.

(c)  Applications for refund must be submitted to the county commissioners office of the county in which the tax is paid.  The application must comply with the requirements of 15-16-603, MCA.

(7)  For personal property situated outside the state of Montana on January 1, the exempt and nonexempt status of personal property is as follows:


(a)  If personal property is in an exempt status when it is brought into the state of Montana during a tax year, and if at any later date during that tax year the personal property loses its exempt status, the personal property will not be taxed until the following tax year.


(b)  If personal property is not in an exempt status when it is brought into the state of Montana, the department will prorate the taxes on the personal property pursuant to 15-16-613, 15-24-301, and 15-24-303, MCA.  (History: 15-1-201, MCA; IMP, 15-8-201, 15-16-613, 15-24-301, 15-24-303,  MCA; NEW, 1986 MAR p. 2068, Eff. 12/27/86; AMD, 1994 MAR p. 685, Eff. 4/1/94; AMD, 1999 MAR p. 2909, Eff. 12/17/99; AMD, 2000 MAR p. 3563, Eff. 12/22/00; AMD, 2006 MAR p. 3108, Eff. 12/22/06.)
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42.21.163  PERSONAL PROPERTY TAX REFUND  (1)  A person removing personal property, except motor vehicles under Title 61, MCA, from the state before the end of the calendar year of assessment may apply for a refund of property tax paid.  Application must be made with the county commissioners of the county where the property was assessed.


(2)  The application must contain:


(a)  the name and current mailing address of the applicant;


(b)  a complete description of the personal property;


(c)  the Montana property tax bill for the personal property under consideration with proof of full payment;


(d)  the date the personal property was removed from the state;


(e)  the location of the personal property upon removal from the state; and


(f)  proof that a property tax was paid on the personal property in another state, such as a verified paid property tax receipt.  (History: 15-1-201, MCA; IMP, 15-16-613, MCA; NEW, 1991 MAR p. 2043, Eff. 11/1/91; AMD, 1993 MAR p. 2972, Eff. 12/10/93; AMD, 2001 MAR p. 2249, Eff. 11/9/01.)


42.21.164  REQUEST FOR REVIEW (Repealed)  (History: 15-1-201, MCA; IMP, 15-8-111, MCA; NEW, 1991 MAR p. 2043, Eff. 11/1/91; REP, 1993 MAR p. 2972, Eff. 12/10/93.)
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