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Taxable Purchases Required for 4% Tourist Tax to 

Offset Income Tax Reduction



Date:

August 30, 2002

To:

Governor’s Tourist Tax Advisory Council

From:

Dan Dodds, Tax Policy Analyst

Subject:
Taxable Purchases Required to Offset Income Tax Reductions

At the June 25 meeting, the Council asked how a Montana taxpayer might fare when receiving a 10% income tax reduction and paying a tourist tax.  For each individual taxpayer, the result depends on the amount of income tax reduction received and the amount of taxable purchases made.  The following table shows the amount of taxable purchases that would need to be made under a 4% tourist tax before the tourist tax paid would equal the income tax reduction received.
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