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Dan Dodds, Tax Policy Analyst

SUBJECT:
Rental Car Taxes in Utah

At the June 7 meeting, the council asked whether the Utah rental car tax had any exemptions.  

Utah has a state rental car tax and a local option rental car tax.  Both provide limited exemptions.  Section 59-12-1201 of the Utah Code imposes the state rental car tax.  In part, it reads as follows:

(1)(a) Except as provided under Subsection (2), there is imposed a tax of 2.5% on all short-term leases and rentals of motor vehicles not exceeding 30 days.

(2) A motor vehicle is exempt from the tax imposed under Subsection (1) if:

(a) the motor vehicle is registered for a gross laden weight of 12,001 or more pounds;

(b) the motor vehicle is rented as a personal household goods moving van; or

(c) the lease or rental of the motor vehicle is made for the purpose of temporarily replacing a person’s motor vehicle that is being repaired pursuant to a repair agreement or an insurance agreement.

Section 59-12-603 of the Utah Code gives counties the option of imposing a rental car tax.  In part, it reads:

(1) In addition to any other taxes, a county legislative body may, as provided in this part, impose a tourism, recreation, cultural, and convention tax as follows:

(a)(i) a county legislative body of any county may impose a tax of not to exceed 3% on all short-term leases and rentals of motor vehicles not exceeding 30 days, except for leases and rentals of motor vehicles made for the purpose of temporarily replacing a person’s motor vehicle that is being repaired pursuant to a repair or an insurance agreement.
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