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Skiing facility industry

Admissions, including sports teams' total receipts for admissions  $0.714 

Amounts received for the use of recreational facilities $9.577 

Food and beverage sales $2.151 

Rental and leasing of goods and equipment  $1.089 

Other (total - reported categories) $1.019 

    Total $14.550 

Traveler accommodation industry

All other non-merchandise receipts $153.513 

Table 1

Skiing Facility and Traveler Accomodations Industries

Receipt Categories that Include Skiing

Industry and Category of Receipts



DATE:

June 25, 2002

TO:

Governor’s Tourist Tax Advisory Council

FROM:
Dan Dodds, Tax Policy Analyst

SUBJECT:
Ski Resorts in the Economic Census

At the June 7 meeting, the council raised questions about where ski resorts and were reported in the economic census and whether the economic census information was accurate.  This memo provides more detail about how ski resorts are reported in the economic census, compares information reported in the economic census with information from other sources, and uses that other information to supplement information in the economic census.

How the Ski Industry is Reported

The economic census reports information on industries as they are defined in the North American Industry Classification System or NAICS (pronounced “nakes”).  The NAICS divides the economy into twenty broad sectors and assigns codes as follows:

· Each sector is given a two-digit code

· Each sector consists of one or more subsectors with three-digit codes

· Each three-digit subsector consists of one or more four-digit industries

· Each four-digit industry consists of one or more five-digit industries

· Each five-digit industry consists of one or more six-digit industries  

The NAICS classification manual contains a description of each sector, subsector and industry, cross-references to related industries, and an index listing types of businesses and the numeric codes for their industries.

The index lists the following skiing businesses and their industry codes.

Cross country skiing facilities without accommodations 
713920

Downhill skiing facilities without accommodations 
713920

Ski resorts without accommodations 
713920

Skiing instruction, camps, or schools  
611620

The industry description for industry 713920, skiing facilities, states:

“This industry comprises establishments engaged in (1) operating downhill, cross-country, or related skiing areas and/or (2) operating equipment, such as ski lifts and tows.  These establishments often provide food and beverage services, equipment rental services, and ski instruction services.  Four season resorts without accommodations are included in this industry.”

The cross-reference to related industries states:

“Establishments primarily engaged in operating resorts where skiing facilities are combined with accommodations are classified in Industry Group 7211, traveler accommodation.”

The industry description for industry 611620, sports and recreation instruction, states:

“This industry comprises establishments, such as camps and schools, primarily engaged in offering instruction in athletic activities to groups of individuals.  Overnight and day sports instruction camps are included in this industry.”

The cross-reference states:

“Establishments primarily engaged in operating sports and recreation establishments that also offer athletic instruction are classified in Sector 71, Arts, Entertainment, and Recreation.”

Industry 7211, traveler accommodation, is the only four-digit industry in the three-digit subsector 721, accommodation.  The description of the accommodation subsector states

“Industries in the accommodation subsector provide lodging or short-term accommodations for travelers, vacationers, and others.  There is a wide range of establishments in these industries.  Some provide lodging only; while others provide meals, laundry, and recreational facilities, as well as lodging.  Lodging establishments are classified in this subsector even if the provision of complementary services generates more revenue.” (emphasis added)

Establishments in the skiing industry therefore are reported by the economic census as follows:

· Ski areas that do not have lodging facilities are reported in the skiing facilities industry.

· Ski areas that do have lodging facilities are reported in the traveler accommodation industry.

· Ski schools operated by ski areas are not reported as separate establishments.  Their activities are reported in the industry where the ski area is reported.

· Independent ski schools and instructors are reported in the sports and recreation instruction industry.

Receipts of Industries that Include Ski Areas

The 1997 economic census reports that there were 14 establishments with employees in the skiing facilities industry in 1997, with receipts of $14.550 million.  In the traveler accommodation industry, there were 524 establishments with employees, and they reported receipts of $298.567 million.

Table 1 shows all categories of receipts for the skiing facility industry and the receipt category for the traveler accommodation industry where lift ticket sales would be reported.
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Lift Capacity 

(Riders/Hour)

Adult

Full Day

Rate

Estimated 

% Lift 

Ticket 

Revenue

Bear Paw No 720      $15 0.3%  

Big Mountain Yes 13,800      $47 20.6%  

Big Sky Yes 20,000      $56 35.7%  

Blacktail Mountain No 3,900      $26 3.2%  

Bridger Bowl No 7,300      $34 7.9%  

Discovery Basin No 4,300      $26 3.6%  

Great Divide No 3,550      $29 3.3%  

Lookout Pass No 1,580      $22 1.1%  

Lost Trail Powder Mountain No 4,800      * $20 3.1%  

Marshall Mountain No 3,000      $19 1.8%  

Maverick Mountain No 700      $20 0.4%  

Montana Snowbowl No 3,400      $30 3.2%  

Red Lodge Mountain Resort Yes 10,690      $36 12.3%  

Showdown No 3,000      $28 2.7%  

Teton Pass No 700      $20 0.4%  

Turner Mountain No 500      $22 0.4%  

  Total 100.0%  

   * estimated

Table 2

Downhill Ski Areas


The first column lists the industries and receipt categories.  For the skiing facility industry, the economic census reports four categories of receipts.  The table shows these categories and an “other” category for receipts that are not in one of these four categories.  The first category consists of admissions for special events, while the second category consists of lift tickets and trail passes.  The “other” category would include sales in categories where one or a few establishments made most or all of the sales.  The economic census does not release revenue for a category when it might be possible to infer revenue for a single firm.  

Lift ticket sales by ski areas with lodging facilities are reported in the all other non-merchandise receipts category.

The second column shows receipts in each category.  Receipts in the “other” category for the skiing facility industry are the difference between total receipts for the industry and receipts in the four reported categories.

Ski Industry Information from Other Sources

According to both the National Ski Areas Association and Travel Montana, there are sixteen downhill ski areas in Montana.  The first column of Table 1 lists them.  The second column of Table 1 indicates whether each ski area has lodging.  The economic census will report the three ski areas with lodging in the traveler accommodation industry, and the other thirteen will be reported in the skiing facility industry.  The third column shows lift capacity in skiers per hour, as reported on the Travel Montana website.  Lift capacity was not reported for Lost Trail, so it was estimated by comparing the number and type of lifts to the reported capacities and lifts for the other ski areas.  The fourth column shows the price for a full day adult lift ticket.  The fifth column shows each area’s estimated percentage of the total value of lift ticket sales.  This assumes that lift ticket sales are proportional to lift capacity multiplied by the adult ticket price.


The three ski areas that are reported in the accommodation industry have 54.3% of the lift capacity, and they have the three highest lift ticket prices.  They account for 68.6% of the estimated lift ticket revenue, 2.18 times as much as the other ski areas.

Lift ticket and trail pass sales by establishments reported in the skiing facilities industry in 1997 were $9.577 million.  Lift ticket and trail pass sales by ski areas reported in the traveler accommodation industry would have been $20.923 million (2.18 x $9.577 million).  If lift ticket receipts have grown at an average rate of 3.1% per year, receipts in 2002 would be $35.530 million.

The Travel Montana website lists fifteen cross country ski areas.  Two are free, one is part of a downhill ski area and one is associated with a golf course.  Nine have accommodations and would be reported in the accommodations industry.  Two are independent cross country ski centers with no accommodations and would be reported in the skiing facilities industry.

Summary

In 2002, there are fifteen ski areas that would be classified in the skiing facility industry.  The economic census reports 14 in 1997.  In 2002, there are twelve ski areas that would be classified in the traveler accommodation industry.  Three are large downhill ski resorts, and nine are lodging facilities with cross country skiing trails.  The 1997 economic census reports 524 establishments with employees in the traveler accommodation industry. 

The economic census reports 1997 lift ticket and trail pass receipts of $9.577 million for the 14 establishments in the skiing facility industry.  Traveler accommodation industry receipts for the category that includes lift tickets and trail passes were $153.513 million.

Based on lift capacity and lift ticket prices, the ski areas in the traveler accommodation industry are estimated to account for 68.6% of lift ticket receipts.  If the proportions were the same in 1997, lift ticket receipts in the traveler accommodation industry were $20.923 million and total lift ticket receipts were $30.500 million.  If receipts have grown at average annual rate of 3.1%, 2002 lift ticket receipts should be $35.530 million.  Additional information on cross country ski area use and prices would be needed to separate out the cross country trail pass sales that are reported in the traveler accommodation industry.
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