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SUBJECT:
Definitions in the Streamlined Sales Tax Agreement

The Streamlined Sales Tax Agreement includes several definitions of categories of goods and services.  States that exclude or specifically include categories of goods and services that are defined in the agreement are committed to using the definitions in the agreement.  

These definitions are not exhaustive, and the states that are participating in the agreement are developing other definitions.  They are provided here as examples of definitions that most states with a general sales tax have agreed on.

CLOTHING AND RELATED ITEMS

1. “Clothing” shall mean all human wearing apparel suitable for general use.  The following list is intended to be examples and not an all-inclusive list of possibilities.

a. Clothing shall include:

  1. Aprons (household and shop)

  2. Athletic supporters

  3. Baby receiving blankets

  4. Bathing suits and caps

  5. Beach capes and coats

  6. Belts and suspenders

  7. Boots

  8. Coats and jackets

  9. Costumes

10. Diapers (children and adults - including disposables)

11. Ear muffs

12. Footlets

13. Formal wear

14. Garters and garter belts

15. Girdles

16. Gloves and mittens (for general use)

17. Hats and caps

18. Hosiery

19. Insoles for shoes

20. Lab coats

21. Neckties

22. Overshoes

23. Pantyhose

24. Rainwear

25. Rubber pants

26. Sandals

27. Scarves

28. Shoes and shoe laces

29. Slippers

30. Sneakers

31. Socks and stockings

32. Steel toed shoes

33. Underwear

34. Uniforms (athletic and non-athletic)

35. Wedding apparel

b. Clothing shall not include:

1.   Belt buckles sold separately

2.   Costume masks sold separately

3.   Patches and emblems sold separately

4. Sewing equipment and supplies (knitting needles, patterns, pins, scissors, sewing machines, sewing needles, tape measures, thimbles)

5. Sewing materials that become part of clothing (buttons, fabric, lace, thread, yarn, zippers)

2. The following definitions are mutually exclusive of “clothing” and each other.

a. “Clothing accessories or equipment” shall mean incidental items worn on the person or in conjunction with clothing. The following list is intended to be examples, not an all-inclusive list of possibilities.  Clothing accessories shall include:

  1. Briefcases

  2. Cosmetics

  3. Hair notions, including barrettes, hair bows, hairnets, etc.

  4. Handbags

  5. Handkerchiefs

  6. Jewelry

  7. Sun glasses (non-prescription)

  8. Umbrellas

  9. Wallets

10. Watches

11. Wigs and hairpieces

b. “Sport or recreational equipment” shall mean items designed for human use and worn in conjunction with an athletic or recreational activity that are not suitable for general use. The following list is intended to be examples, not an all-inclusive list of possibilities.  Sport or recreational equipment shall include:

  1. Ballet and tap shoes

  2. Cleated or spiked athletic shoes

  3. Gloves (baseball, bowling, boxing, hockey, golf, etc.)

  4. Goggles

  5. Hand and elbow guards

  6. Life preservers and vests

  7. Mouth guards

  8. Roller and ice skates

  9. Shin guards

10. Shoulder pads

11. Ski boots

12. Waders

13. Wetsuits and fins

c. “Protective equipment” shall mean items for human wear and designed as protection of the wearer against injury, disease or as protection against damage or injury of other persons or property, but not suitable for general use. The following list is intended to be examples, not an all-inclusive list of possibilities.  Protective equipment shall include:

  1. Breathing masks

  2. Clean room apparel and equipment

  3. Ear and hearing protectors

  4. Face shields

  5. Finger guards

  6. Hard hats

  7. Helmets

  8. Paint or dust respirators

  9. Protective gloves

10. Safety glasses and goggles

11. Safety belts

12. Tool belts

13. Welder gloves and masks

FOOD AND FOOD INGREDIENTS

1. “Food and food ingredients” means substances, whether in liquid, concentrated, solid, frozen, dried, or dehydrated form, that are sold for ingestion or chewing by humans and are consumed for their taste or nutritional value.  “Food and food ingredients” does not include:

a. “Alcoholic Beverages” which means beverages that are suitable for human consumption and contain one-half of one per cent or more of alcohol by volume, and

b. “Tobacco” which means cigarettes, cigars, chewing or pipe tobacco, or any other item that contains tobacco.

2. The following definitions are categories that can be excluded from the definition of the term “food and food ingredients” and are mutually exclusive of each other.

a. “Candy” means a preparation of sugar, honey, or other natural or artificial sweeteners in combination with chocolate, fruits, nuts, or other ingredients or flavorings in the form of bars, drops, or pieces.  Candy shall not include any preparation containing flour and shall require no refrigeration.

b. “Dietary supplement” means any product, other than tobacco, intended to supplement the diet that:

1. Contains one or more of the following dietary ingredients:

a.  A vitamin;

b.  A mineral;

c.  An herb or other botanical;

d.  An amino acid;

e. A dietary substance for use by humans to supplement the diet by increasing the total dietary intake; or

f. A concentrate, metabolite, constituent, extract, or combination of any ingredient described in above; and

2. Is intended for ingestion in tablet, capsule, powder, softgel, gelcap, or liquid form, or if not intended for ingestion in such a form, is not represented as conventional food and is not represented for use as a sole item of a meal or of the diet; and

3. Is required to be labeled as a dietary supplement, identifiable by the “Supplement Facts” box found on the label and as required pursuant to 21 C.F.R §101.36.

c. “Soft drinks” means non-alcoholic beverages that contain natural or artificial sweeteners.  Soft drinks do not include beverages that contain:

1. Milk or milk products;

2. Soy, rice, or similar milk substitutes; or

3. Greater than fifty percent of vegetable or fruit juice by volume.

3. The following definitions may also be excluded from the term “food and food ingredients”:

a. “Food sold through vending machines” means food dispensed from a machine or other mechanical device that accepts payment.

b. “Prepared food” means:

1. Food sold in a heated state or heated by the seller;

2. Two or more food ingredients mixed or combined by the seller for sale as a single item; or

3. Food sold with eating utensils provided by the seller, including plates, knives, forks, spoons, glasses, cups, napkins, or straws.

“Prepared food” does not include food that is only sliced, repackaged, or pasteurized by the seller.
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