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Subject:
Use of the Resort Tax Revenue to Repay Bond Obligations
At the July 19, 2002 Council meeting, the committee asked about the use of resort tax revenue for bond payment, the purpose of the bonds, and the bond repayment terms.  The following information is provided to answer the questions.

Question:
Which resort communities or areas use resort tax revenue to repay bonds issued by the entity?  How much are the payments?  How long will the payments continue?  What was the use of the bond revenue?

Answer:
Whitefish does not allocate any of the resort tax revenue to bond repayment.  The availability of the revenue each year allows them greater flexibility in allocating it to projects.

Red Lodge has no bond obligation, per se.  However, in 2000, the city council dedicated $125,000 each year to payment of a sewer project.   According to Red Lodge sources, this dedicated dollar amount is a loan repayment and is not in the form of a bond.  The payments will continue for 20 years.

Virginia City has dedicated $14,000 of resort tax revenue per year to a bond obligation.  The bond was used to construct a fire hall and to purchase fire-fighting equipment.  There are 10 years left to pay on the bond.

West Yellowstone has issued three separate bonds for infrastructure improvements or equipment purchases that are paid from the resort tax.  The payments on the three bond issues total $350,000 - $360,000 per year and all expire in 2005.

The St. Regis Resort Area has committed $69,000 of the resort tax revenue to pay the sewer bond.  The term left on the bond is 12 years.

The Big Sky Resort Area has dedicated $500,000 or 50% of the resort tax collected, whichever is less, to pay bonds issued for improvements to the water and sewer district.  There are 10 years of payments remaining.
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