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The following information is provided as a brief reminder of the distinction between a resort community and a resort area.

A “resort community” is an incorporated municipality.  

A “resort area” is an unincorporated contiguous geographic area.  

Per 7-6-1507, MCA, a resort community must dedicate at least 5% of the revenue generated from a resort tax to property tax relief within the community.  There is no such language in Montana statute requiring an allocation of the resort tax revenue to property tax relief within a resort area.

Question:  
Is the property tax relief given by the existing resort taxes applied to all classes of property?  If it is limited, which classes of property receive property tax relief?

Answer:
Neither of the ordinances enacting a resort tax in a resort area has language describing any specific form of property tax relief granted from the revenue generated by the resort tax.

The resort communities that have enacted a resort tax have specific language outlining the percentage of property tax relief that will be provided by the resort tax.

· In Whitefish, 25% of the resort tax revenue is dedicated to the city’s property tax relief. The property tax relief is distributed across all classes of property within the city.

· In Red Lodge, 15% of the resort tax revenue is dedicated to the city’s property tax relief.  The property tax relief is granted to all classes of property within the city.

· In Virginia City, 5% of the resort tax revenue is dedicated to the city’s property tax relief.  The property tax relief is distributed across all classes of property within the city.

· In West Yellowstone, 5% of the resort tax revenue is dedicated to the city’s property tax relief.  The property tax relief is distributed across all classes of property within the city.

Question:
How is the property tax relief applied?  Are rebates used?  

Answer:
Whitefish calculates the property tax mill levy using generally accepted practices (total city budget ( total city taxable value ( city mill levy).  They perform a second calculation with the 25% resort tax revenue deducted from the city budget {(total city budget less 25% of the resort tax revenue) ( total city taxable value ( city mill levy}.  The difference between the two methods is shown on the property tax bill as a negative mill levy amount, which provides a “before” and “after” picture to each taxpayer allowing them to recognize the value of the effect on tax liability caused by the resort tax.

In Red Lodge, the property tax mill levy is calculated by reducing the city general fund by 15% of resort tax revenue allocated to property tax relief {total city budget less 15% of the resort tax revenue) ( total city taxable value ( city mill levy}.  The property tax relief is shown to each taxpayer on their individual property tax bill as a negative dollar amount, demonstrating the amount of property tax relief they have received.

Virginia City transfers 5% of the resort tax revenue dedicated to property tax relief to the city general fund.  The calculation is similar to the Red Lodge calculation {total city budget less 5% of the resort tax revenue) ( total city taxable value ( city mill levy}.  There is a notification sent once a year along with the monthly city water bill that shows the gross amount of property tax reduction provided by the resort tax.

In West Yellowstone, 5% of the resort tax revenue is transferred to the city general fund.  The calculation for determining the city mill levy is the same as in Red Lodge and Virginia City.  The city budget contains a line item dollar amount showing the resort tax revenue dedicated to property tax relief.
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