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Resort Tax Rates and Collections

Tax

Amount

Resort Community

Rate

Collected (2001)

Red Lodge

3%

494,996

$          

 

Virginia City

3%

60,000

              

 

West Yellowstone

3%

1,650,000

         

 

Whitefish

2%

975,244

            

 

Total, Resort Communities

3,180,240

$       

 

Resort Area

Big Sky Resort Area

3%

1,450,000

$       

 

St. Regis Resort Area

3%

100,000

            

 

Total, Resort Areas

1,550,000

$       

 

Total Collections, 2001

4,730,240

$       

 



Date:

July 11, 2002

To:

Governor’s Tourist Tax Advisory Council

From:

Dallas Reese, Tax Policy Analyst

Subject:
Current Resort Tax Information

There are currently six communities or areas that levy a “resort tax.”  These six include the four incorporated resort communities of Red Lodge, Whitefish, West Yellowstone and Virginia City and the two unincorporated resort areas of the Big Sky Resort Area and the St. Regis Resort Area.  The difference between resort tax communities and resort tax areas is necessary due to the distinctions as outlined in 7-6-1501, MCA.  

The following information clarifies the distinctions between a resort community and a resort area.  A “resort community” is an incorporated municipality with a population of less than 5,500 according to the most recent federal census.  It derives the primary portion of its economic well-being from businesses catering to the recreational and personal needs of persons traveling to or through the municipality for purposes not related to their income production.  A resort community is designated as such by the Department of Commerce.  The administrative body overseeing the collection and administration of the resort tax is the governing body of the municipality and, unless prohibited in the voter-approved ordinance, the governing body may appropriate and expend the resort tax revenues for any activity that the municipality is authorized by law to perform.

A “resort area” is an unincorporated contiguous geographic area with a population of less than 2,500 based on the most recent federal census.  Similar to a resort community, it derives the primary portion of its economic well-being from businesses catering to the recreational and personal needs of persons traveling to or through the area for purposes not related to their income production.  It is designated as a resort area by the Department of Commerce prior to its establishment by the county commissioners as provided in 7-6-1508, MCA.  The geographic area of a resort area may include parts of more than one county.  In those instances, the affected electorate in each county must approve the ordinance.  The county commissioners administer the revenue from a resort area unless the voters within the resort area elect to establish a resort area district.  If a resort area district is established, the district board of directors appropriate and expend the revenues. 

Table 1 displays the tax rate and amount of revenue collected by the different resort tax jurisdictions in calendar year 2001.
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Distribution of the Resort Tax Revenue

by Taxing Jurisdiction

Resort Tax Community

A resort community can spend the revenue generated from the tax for any purpose or 

activity authorized by the laws governing municipalities, including the issuance of bonds to 

secure debt for improvements to public facilities.  The resort community must allocate at 

least 5% of the anticipated revenues from the tax for municipal property tax relief.

Red Lodge

15% of the anticipated revenue is dedicated to property tax reductions; 

79% of the anticipated revenue is dedicated to capital improvements to streets, alleys, 

roads, the municipal water and sewer systems, parks and recreational facilities; 

5% of the anticipated revenue is dedicated to the costs of the merchants and vendors 

collecting the tax;

1% of the anticipated revenue is dedicated to the municipality's administrative fee. 

All revenue in excess of the anticipated amount is placed in a property tax relief fund and 

used to replace property taxes in the ensuing fiscal year.

Virginia City

5% of the anticipated revenue is used to pay an administrative fee for the businesses 

collecting the tax;

5% of the anticipated revenue is used for property tax relief with revenue in excess of the 

anticipated amount placed in a property tax relief fund and used to replace property taxes 

in the ensuing fiscal year.

The revenue from the resort tax may be appropriated by the town council for any activity, 

undertaking or administrative service that is authorized by law and the establishing 

ordinance does not detail any other specific distributions of the revenue.

West Yellowstone

5% of the anticipated revenue is used to pay an administrative fee for the businesses 

collecting the tax;

5% of the anticipated revenue is used for property tax relief with revenue in excess of the 

anticipated amount placed in a property tax relief fund and used to replace property taxes 

in the ensuing fiscal year.

The revenue from the resort tax may be appropriated by the town council for any activity, 

undertaking or administrative service that is authorized by law and the establishing 

ordinance does not detail any other specific distributions of the revenue. 

Whitefish

25% of the anticipated revenue is dedicated to property tax relief; 

65% of the anticipated revenue is directed at infrastructure repair and improvements; 

5% of the anticipated revenue is dedicated to bicycle/pedestrian and other capital park 

improvements; 

5% of the anticipated revenue is used to pay an administrative fee for the businesses 

collecting the tax.

Tax revenue in excess of the anticipated amount is placed in a property tax relief fund and 

used to replace property taxes in the ensuing fiscal year.

Resort Tax Area

The distribution of the revenue generated from a resort tax is identified in the resolution 

creating the area and the tax.  There are no provisions in law either requiring or prohibiting 

property tax relief within a resort area.

Big Sky Resort Area

The revenue derived from the resort tax will be expended for infrastructure facilities, public 

services including but not limited to an adequately sized post office, ambulance and other 

emergency medical services, public transportation systems, snow plowing, tourism 

development for the Resort Area District, and other services providing for the public health, 

safety and welfare of the area.  Each establishment collecting the tax can retain up to 5% 

of the amount collected for administrative costs.  The Resort Area District will be 

reimbursed from the tax for the costs of collection, administration and litigation.

St. Regis Resort Area

The revenue derived from the resort tax will be expended for infrastructure facilities 

including sewage disposal systems, public services including but not limited to an 

adequately sized post office, ambulance and other emergency medical services, public 

transportation systems, tourism development for the Resort Area District, emergencies, 

and other services providing for the public health, safety and welfare of the area.  Each 

establishment collecting the tax can retain up to 5% of the amount collected for 

administrative costs.  The Resort Area District will be reimbursed from the tax for the costs 

of collection, appropriation, expenditure, administration and litigation.


The resort communities’ authorization to expend the revenue is based upon their legal authority but with the caveat that they use at least 5% of the revenue to reduce property taxes.  A resort area does not have the same obligation for property tax reduction.

Table 2 lists the uses of the six resort taxes, based on the ordinance that established the tax.


Judy Paynter, Administrator

Telephone (406) 444-2554 ( Fax (406) 444-3696 ( Internet Address http://www.discoveringmontana.com/revenue


