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SB 424 Linda Nelson

Revise school finance; increase school facility entitlements

Chapter Number: 550 Effective Date: 5/1/2003

SB 424 increases the basic and per-ANB entitlements by 1.1% in FY2004 and 2.07% in

FY2005. The specific entitlement amounts are shown as follows:

General Fund Entitlements FY2004 FY2005

Basic Entitlement – Elementary $19,456 $19,859

Basic Entitlement – High School $216,171 $220,646

Per-ANB Entitlement – Elementary $3,949 $4,031

Per-ANB Entitlement – High School $5,262 $5,371

 In FY2004, the amount of benefits that a school district or cooperative can charge to the retirement fund for federally-salaried employees is limited to the amount that the district charged to the retirement fund in FY2003 for federally-salaried employees. The limitation is on the dollar amount charged not the number of positions that may be charged.

Beginning in FY2005, school districts will only be able to charge the retirement fund for retirement benefits associated with employees paid from state and local funds or the school food services fund. Cooperatives will only be able to charge the retirement fund for retirement benefits associated with employees paid from the cooperative's interlocal agreement fund if the interlocal agreement fund is supported solely from districts' general fund and state special education allowable cost payments.

The HB 124 block grant for the county retirement fund is eliminated effective FY2004.

The HB 124 block grant for the district transportation fund is cut in half effective FY2004.

The HB 124 block grant for the debt service fund is eliminated effective FY2004.

The on-schedule pupil transportation rate is increased as shown below. The weighted ridership concept and the November ridership count for high school students are eliminated.

Rated Capacity of School Bus Reimbursement rate per bus mile

Less than 50 passengers $ .95

50-59 passengers $1.15

60-69 passengers $1.36

70-79 passengers $1.57

80 or more passengers $1.80

School facility reimbursements (paid to the district debt service fund) are increased to

$8,270,735 in FY2004 and $8,411,293 in FY2005 in HB 2. The school facility entitlements and guaranteed mill value are increased in SB 424 to match the higher appropriation. In addition, eligibility for school facility payments has been expanded to include general obligation bonds sold before July 1, 1991.

SB 424 creates a combined fund block grant that schools may deposit in any budgeted fund of the district. The combined fund block grant replaces the HB 124 block grants to the district tuition, bus depreciation, building reserve, nonoperating, and adult education funds.

For 2003, school districts may cancel their general fund levy election and reschedule the

election for any time prior to the adoption of the final FY2004 budget.

SB 424 establishes an automatic inflationary adjustment to the basic and per-ANB

entitlements starting in FY2006. The inflationary adjustment will be used to determine the "present law base budget." The Governor may propose an education budget that is higher or lower than the present law base. The purpose of the present law base budget is to provide a basis of comparison for reporting the amount of "new money" for schools.

