School Renewal Commission

Maps Working Group

Conference Call

March 11, 2004

6:00 PM

Kirk Miller, Presiding

AGENDA

Participants:  Steve Meloy, Kirk Miller, Carmen McSpadden, Kris Goss, Madalyn Quinlan, Carter Christiansen, Holly Raser (unable to make contact), Don Ryan, Matt Bugni

1) Overview of Maps (Matt Bugni)

NOTES

· Matt explained the 6 maps prepared for review of the working group.

· Explained that approximately 66.2 mills statewide would be required to for the state to fund the BASE budgets.

2) Discussion of Maps (Group Members)

NOTES

· Carter expressed concern that we have isolated one natural resource (oil and gas) for state benefit.  To put this back in and allow the gas and oil districts to retain the revenue would add 2.7 mills to the 66.2 statewide mills required.  Discussion included thoughts that returning those mills to districts gives an unfair taxation advantage to oil and gas districts.

· Senator Ryan brought up centrally assessed properties.  Discussion included  a possible investigation of how centrally assessed taxes could be collected by the state and then redistribute them equitably to school districts throughout the state.

· Madalyn stated that base budgets are funded with about $120 million in property taxes.

· Senator Ryan suggested not changing the 95 mills and get the 66.2 mills from centrally assessed or other revenue streams.  It would reduce all property owner taxes by whatever they are paying (average statewide is 56 mills).

· Senator Ryan proposed equity in property taxation for homeowners.

· Suggestion to use HB 124 reimbursements as the redistribution mechanism.

· Review the Minnesota separation of the centrally assessed properties that treats schools differently than cities and counties.  See how this might work in Montana.

· Carter suggested that if one mineral is shared, all minerals should be shared.
· Concern was expressed that we need to be careful about the impact on the centrally assessed properties.
3) Discussion of Policy Proposals (Group Members, Advisors)

NOTES

· Several stated a desire to achieve equity in property taxation for homeowners.
· Consider equal homeowner property taxation that helps fund above the base. Per student amount would be the same across the state.
· No district will pay more than 60-70 mills to fund the base budget of their school district.  Would help with homeowner equity.  Because we are in the equalized window the variation will be smaller than it would have been years ago.
· Consider other forms of revenue (than just property taxes) to be considered in the funding of education.  May reduce the concept of winners and losers.  Would need new revenue to address Quality issues.

4) Process for Policy Review (Group Members, Advisors)

       Tax Policy Interim Committee

       Renewal Commission

       Other Resources

NOTES

· The discussion on this item is a part of the notes above.

5) Next Steps

NOTES

· Review the use of centrally assessed property taxes and how it can be used.  Look at Minnesota model.  

· Maximize the benefit of all centrally assessed property for the benefit of students.

· Cooperation with Interim Tax Reform Committee.  Request to report to the committee on the requests of the Maps Working Group at the next meeting of the Interim Committee.  Kris and Matt to contact the staff for the Interim Committee to see if and when this could happen.  Possibly schedule a future meeting of the Maps Working Group with the Interim committee.

· Request of Carter to get the data that shows the state revenues and state expenditures on education.

· Matt to create a map with oil/gas 2.7 mills returned the districts and redraw.

· Request of Carter to investigate other minerals such as talc, platinum, silver, gold, etc. property taxation classification and dollars generated.  Madalyn will see if a breakdown of classes of property taxes going to schools can be prepared.

· Invite the School Business Officials Commissioner (Steve Johnson or Alternate Ric Floren) to participate in the Maps Working Group to lend expertise to the group.

· Establish the next meeting of the Maps Working Group following the discussion at the March 15, 2004 School Renewal Commission Meeting.

